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ADDRESS  OE 


. F.  BUTLEE, 


AT  THE  REQUEST  OF  THE 

BOARD  OF  TRADE, 

OF  NEW  YORK,  OCT.  14,  1875. 

Necessity  for  a Non-Exportable  Cnr- 
ency,  of  a Fixed  and  Dnchanire- 

able  Afalne. 


r/i67i  c^vtuifi  philosophers  oj  the  JSpicureuTis,  (iti'i  of  the  Stoics^  encoitntevefi  hitii 
(rflwZ,)  Jlwi  soi7ie  sciidy  W'hot  will  this  bubbler  soy?  other  some  he  oppeors  to  be  ci 
setter  forth  of  strange  gods  : -***%****^  And  tkey  took  him,  and 
brought  him  unto  Areopagus,  saying.  May  we  know  what  this  new  doctrine 
whereof  thou  speakest  is?  For  thou  bringest  certain  strange  things  to  our  ears* 
we  would  know  therefore  what  these  things  mean.— Acts  of  the  Apostles  Chan 
xvii.,  V.  18,  19.  20.  ’ 


Gentlemen  : Tlie  subject  of  the  evening’s  discussion  is  Finance. 
Not  in  the  earlier  and  narrower  signification  of  tlie  word,  the  revenues 
or  resources  of  the  government  itself,  hut  in  the  broader  and  wider  in- 
terpretation which  it  has  more  lately  obtained,  the  duty  of  the  govern- 
ment to  provide  the  people  a,  stable  and  uniform  medium  of  exchange 
between  its  own  citizens  and  a standard  of  value  by  which  all  value 
shall  he  measured,  and  accessible  to  all  requiring  its  use  at  the  least  pos- 
sible cost.  The  theme  is  too  hroa<l  and  large  for  the  discu'-sion  of  an 
evening  unless  we  deal  with  generalities  only,  and  n d K;e  it  to  the 
consideration  of  a few  simj)le  principles. 

It  will  he  admitted  that  it  is  the  duty  of  the  government  to  provide 
a uniform  currency.  What  is  that  ? A standard  of  value  to  wltich  all 
transactions  of  trade  and  commerce  may  he  referred,  a medium  f >r  the 
payment  of  all  the  minor  dealings  of  the  people  with  each  other,  for 
the  currency  of  a country  in  its  actual  use  in  payments  is  the  money 
of  rctiiil  only,  whde  the  v'li.olascilG  hu.sine.ss  has  for  it.s  currency  the 
cheidvhook,  the  hill  of.  exchange,  draft,  promissory  note,  hooks  and 
ledger  of  the  hanker  and  merchant. 

It  seems  to  me  incorrect  to  say  that  the  volume  of  currency  has  any 
effect  as  a measure  of  value.  The  use  of  currency  in  this  re<’'ard  is 
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that  its  un  t sliould  be  a fixed  fact  by  wliich  the  values  of  all  transac- 
tions may  l.e  measured.  As  the  barleycorn,  the  unit  of  Eiudish  meas- 
ure ot  lenjjih,  is  the  standard  by  vhich  all  distances  are  measured,  so 
sliould  tlie  unit  ot  the  currency  be  the  standard  of  all  values.  The  lat- 
ter should  >e  as  fixed  and  unalterable  as  the  former.  Now,  who  would 
not  laugh  t j be  told  that  the  distance  from  Boston  to  New  York  was  in- 
creased or  ( iminished,  according  to  the  plenty  or  scarcity  of  a crop  of 
barleycorns  let  grave  bankers  and  financiers  will  tell  you  that  the 
values  of  th  3 whole  property  of  the  nation  of  many  billions  is  inflated 
on  adding  a few  millions  of  currency,  each  unit  of  which  is  of  precisely 
ot  the  same  value  as  that  of  the  currency  to  which  it  is  added  No  one 
will  pretend  that  any  amount  like  $46,000,000,  small  in  comparison  with 
the  whole  amount  of  the  property  of  the  United  States,  added  to  the 
whole  prope  ty,  wouldderange  values.  Why  thenshould  it  be  claimed  that 
the  additi()ii  ot  that  amount  in  currency  would  so  do  ? Does,  in  tact,  the 
increase  of^  he  volume  of  currency  cause  the  rise  of  prices  and  derange 
values?  Su[)pose  we  had  a gold  and  silver  currency  only,  would  the 
addition  of  S46, 000,000  (take  that  amount  because  it  is  known  in  our 
.system  ot  1:  nance  as  the  currency  reserve,  and  the  subject  of  much 
tiieorization  on  this  topic)  to  the  gold  in  the  country,  jiroduce  great 
rise.s  111  pri.  es  and  derange  all  values  ? Everybody  must  agree  that  it 
would  not  (1 ) so.  Indeed  we  tried  that  experiment  when  gold  was  dis- 
covered in  1.  >46-1847  in  California,  for  we  added  that  amount  to  our  gold 
in  a single  y ny  without  any  marked  effect.  Yet  I admit  it  to  be  true 
that  the  add  tiou  of  that  amount  in  currency  by  the  banks  when  they  is- 
sued the  currency  as  State  banly,  or  even  now,  would  have  that  ten- 
dency. \\  li  y'  it  should  do  so  we  will  consider  further  on.  I agree  most 
thormighly  v ith  the  bullionists  that  it  is  nece.ssary  to  the  stable  prosperi- 
ty ot  the  coil  itry  that  the  value  otthe  unit  of  currency,  the  dollar,  should 
be  y fixed  a id  unchangeable  as  is  the  unit  of  measure  or  the  unit  of 
weight,  which  unit  ot  weight  was  indeed  once  the  unit  of  the  value  of 
tier  currencj , before  tbe  kings  of  England  debased  it.  Twenty-four 
grains  make  one  pennyweight,  twenty  pennyweights  one  ounce,  twelve 
ounces  one  p lund,  originally  meant,  twenty-four  grains  of  silver  make 
one  penny  s ilver,  twelve  ounces  of  silver  make  one  pound  of  silver. 

V alues  and  i -eights  went  together  as  measures  and  were  equallv  un- 
changeable. 

The  nec  essity  for  the  fixedness  and  stability  of  the  unit  of  value 
was  so  impoi  :ant  that  the  control  of  it  was  clainied  as  the  highest  pre- 
rogyive  of  p )wer  exercised  by  Kings  and  Despots  of  all  civTlized  and 
semi-civilized  nations.  Each  and  all  have  sought  to  find  some  unit  of 
ascytained  %alue  which  should  be  unchangeable,  at  least  for  so  long  a 
period  as  cor  tracts  for  the  exchange  of  human  labor,  skill,  production 
and  property  between  its  citizens  should  run,  so  that  each  contract  may 
be  liquidated  in  currency  of  the  same  value  in  reference  to  which  it  was 
made.  If  th  3 standards  under  which  values  are  demanded  by  con- 
tracts, are  ch  inged  during  their  existence,  it  must  always  be  unjust  to 
one  or  the  otl  er  of  the  contracting  parties.  If  raised,  to  the  debtor,  if 

lowered,  to  the  creditor  party  to  such  a contract  a wrong  and  injustice 
is  done. 

The  unit  of  value — the  currency — should  be  uniform  for  the  con- 
venience and  protection  only  of  the  community  that  makes  their  bar- 
gains in  reference  to  it,  and  as  each  nation  of  the  world  has  a different 


standard  of  value,  when  contracts  are  made  between  subjec 
nations,  the  Government  of  each  has  no  duty,  and  is  called 
form  none,  in  reference  to  a currency  for  such  contracts,  an 
eminent  can  have  any  control  over  the  stamlard  ot  yaliu 
the  contracting  parties,  when  citizens  of  different  nations, 
left  to  make  their  contracts  according  to  a standard  of  va 
they  can  mutually  agree. 

Exchange  of  products  between  tbe  subjects  ot  ilitt^ 
mu.st  always  partake  more  of  the  nature  of  barter  than  ot 
sale,  in  reference  to  a fixed  standard  of  value  or  cun 
money  of  one  nation  is  never  the  money  of  another.  Fc 
tion  : if  an  American  obtains  iron  in  England,  he  must  ba 
cf  the  product  of  his  own  country,  say  gold  of  Californ 
purity,  for  the  iron  ot  England  ot  a given  purity.  ^ lie 
his  purchases  according  to  the  coined  gold  ot  America  v 
of  alloy  against  the  coined  gold  of  England  with  one-tw 
alloy.  Therefore,  we  know,  in  practice,  that  the  coined  j 
ica,  if  sent  to  Englaiid,  instantly  goes  into  the  meltii 
mint,  and  the  coined  sovereign  of  England,  when  it  coi 
directly  to  our  mint  to  reappear  at  the  value  of  our  coin,  ; 


obligation  upon,  or  necessity  tor,  our  ijovernmenc  ro  ux  us  cuiuru^y 
so  tha*:  it  shall  be  a standard  of  value  to  measure  the  transactions  of 
its  own  citizens  with  those  ot  any  other  nations  of  the  earth. 

I am  not  unaware  that  it  was  lately  thought  to  be  an  exhibition 
of  financial  skill  on  the  part  of  our  Treasury  to  coin  a trade  dollar  at 
our  mint  and  at  our  expense,  out  of  our  silver,  for  the  use  ot  the  Chi- 
nese, and  I have  seen  much  trumpeting  in  the  newspapers  of  the  great 
success  of  that  performance  in  the  large  amount  of  silver  dollars  sent 
to  China,  whence  they  never  return,  in  consequence  of  our  linancial 
skill  in  making  a dollar,  not  for  onr  own  ii.se,  but  fipr  tbe  use  of  the 
Chinese,  which  they  would  take  because  it  contained  a few  moie  grains 
of  silver  than  any  other  dollar  in  the  world.  And  having  thu.s,  by  this 
ino-enious  device,  depleted  our  country  of  silver  for  the  benefit  of  the 
Chinese,  Congress  has  required  the  Secretary  of  the  Treasury  by  law 
to  sell  our  bonds  of  five  per  cent,  interest  to  replace  .sufficient  of  the 
silver  that  we  have  thus  rid  ourselves  of,  to  lie  issued  a,s  a substitute 
for  our  fractional  currency,  amounting  to  quite  forty  niillions.  1 .lus 
we  are  to  pay  annually,  for  thirty  years  at  least,  the  time  the  bon  is 
have  to  run,  two  millions  of  dollars  interest,  raised  by  taxes,  to  sup- 
ply ourselves  with  silver  in  the  shape  of  small  coins  which  nobody 
desires  to  use,  in  place  of  our  fractional  currency,  the  most  convenient 
medium  of  exchange  for  petty  transactions  ever  known,  and  the  least  ex- 
pensive, as  the  whole  cost  of  furnishing  it  is  not  equal  to  the  loss  by 
wear  and  abrasion  of  silver  coin,  and  the  destruction  ot  the  paper  is  if 
no  loss  but  a gain  to  the  Government.  I submit  to  all  having  concern 
in  the  coining  of  the  trade  dollar  thus  to  send  our  silver  to  China,  and 
in  selling  our  bonds  at  interest  to  buy  tbe  silver  back  again  to  make 
an  inconvenient  substitute  for  a good  currency,  that  these  two  schemes 
taken  together  are  the  very  ingenuity  of  blundering  in  finance. 

“Coined  gold  and  silver  bas  ever  been  the  handmaid  of  despoti.sm; 
the  nroi)  of  monarchical  power;  the  supporter  of  thrones;  the  upholder 
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of  nobilities  and  priesthoods ; the  engine  by  which  the  privileges  and 
pretensions  ot  aristocrats  have  always  been  sustained  in  trampling 
down  tae  rights  devouring  the  substance,  and  absorbing  the  unre^ 
qnited  labors  ot  the  masses.”  Through  all  time  the  pLession  of 
coined  noney  has  given  power  to  the  few  to  enslave  the  labor  of  the 
many  f,.r  the  benefat  of  princes  and  nobles,  and  its  use  has  been  the 

badge  c t servitude  of  all  peoples  to  some  king  or  tyrant.  To  deny  this 
at  one  1 ime  was  treason. 

Ht  retofore,  every  civilized  nation  has  sought  to  establish  a cur- 

problem 

has  bee  i,  of  what  material.  It  is  a curious  fact  that  at  some  time  in 
i^ts  existence  every  nation  has  had  a different  material  as  a standard 
of  valm , or  legal  tender,  which  are,  or  ought  to  be  convertible  terms. 

tbp Siiartan  and  African  iron : 
t^he  Roe  *an,  first  the  sheep,  then  brass,  then  copper ; the  Arabian  the 

horse  ai  d the  camel ; and  the  Indian  the  elephant  and  shells.  Indeed 

each  na  ion  took  for  its  standard  of  value  that  which  it  prized  the 

Zl  mn- 1 most  scarce  of  the  metals 

and  mo»  t difficult  of  production,  therefore  presenting  a form  of  wealth 

most  eai  ily  accumulated  and  garnered  in  the  coffers  of  the  Rulers  or 
kings  tl  an  any  other,  were  by  them  adopted  as  the  material  for  their 
standarc  of  value,  which  value  they  claimed  and  have  always  exercised 
as  betw(  en  themselves  and  their  subjects,  as  their  greatest  prerogative 
to  hx,  b/  an  nnpress  of  their  image  or  superscription  thereon.  It  will 
be  obseived  that  at  first  gold  or  silver  was  a standard  of  value  only 
and  not  a currency  except  with  the  nobles,  and  later  among  merchants^ 
As  all  tl  e world  was  governed  by  Kings  and  Despots,  gold  and  silver 
thus  bee  ime  representatives  of  power  as  well  as  wealth,  and  therefore 
ot  all  aracles  the  most  desirable,  as  by  them  all  other  property  could 
be  nieasi  red  by  the  respective  rulers  of  all  countries,  and  so  when  coined 
the_y  bee  ime  the  money  of  the  world  because  a great  amount  of  value 
could  be  carried  in  the  smallest  compass;  and  as  the  means  of  trans- 
portatior  from  nation  to  nation  in  transactions  of  commerce,  w^ere  so 
Imited,  and  carriage  was  so  difficult  its  great  value  made  it  a con- 
troling  c.  myenience.  These  w^ere  the  reasons  for  its  adoption  by  mer- 
chants o]  the  earlier  and  ruder  times,  not  as  money  but  by  weight 
Abrahan  weighed  four  hundred  shekels  of  silver ‘‘current  with  *the 
mercham to  Ephron  for  the  burial  place  of  Machpelah.  Nor  was  cold 
and  silver  “current  with  the  merchant”  because  they  were  of  the 
same,  or  ^latively  of  equal  value  among  all  nations,  for  as  lately  as 
loOi  our  (_/onsul  at  Simoda  informed  his  Government  tliat  gold  is  only 
as  one  to  three  and  a half  in  silver,  while  with  us  it  holds  by  law  as  a 
jiart  of  0 ir  specie  standard,  the  rate  of  about  sixteen  to  one  • i.  k kn 
Japan  th  -ee  and  a half  ounces  of  silver  would  purcliase  an  ounce  of 
gold,  whi  e in  America  it  took  sixteen  of  silver  to  purcliase  an  ounce  of 
gold.  II  )w,  then,  can  it  be  said  that  gold  is  the  standard  of  value  of 
the  world,  when  in  one  country  which  absorbs  large  amounts  of  our 
specie  it  ! tood  dei>reciated  in  comparison  with  silver  at  our  standard 
at  nearly  eighty  per  cent.,  and  it  is  not  the  sole  standard  of  value*  in 
either  of  he  great  commercial  countries  save  England  and  Germany 
since  she  received  her  billion  of  gold  from  France. 

That  in  years  the  value  of  silver  changed  greatly  in  comparison  w ith 
other  pro(  nets  and  services  can  easily  be  illustrated.  The  good  Samari- 
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tan,  you  will  remember,  when  he  left  the  wounded  man  at  the  tavern, 
left  a penny  for  his  keep  for  days,  Avith  the  jjromise  that  AA’hen  he  re- 
turned if  his  protege  had  spent  any  more  he  would  pay  the  difference, 
If  any  one  doubts  that  sih^er  has  decreased  in  \'alue  since  then,  let 
him  offer  to  leave  his  wounded  friend  at  the  Fifth  AA'enue  or  Windsor, 
and  deposit  a penny  for  his  keep. 

When  the  chief  priests  would  fain  liaA'e  taken  hold  of  the  words 
of  our  Lord,  “that  so  they  might  delix^er  him  into  the  power  and  au- 
thority of  the  governor,”  they  asked,  “ Is  it  lawful  for  us  to  give  tribute 
unto  Cajsar,  or  no  ? ” But  he  perceived  their  craftiness  and  said, 
“ Why  tempt  ye  me.  ShoAv  me  a penny.  Whose  image  and  super- 
scription hath  it  ? ” They  answered,  “ Caesar’s.  ” And  he  said  unto 
them,  “ Render,  therefore,  unto  Caesar  the  things  that  are  Caesar’s,  and 
unto  God  the  things  that  are  God’s.”  And  they  marA^eled  at  his 


answer. 


Our  patriot  fathers,  founding  a Government  for  themselves  on  this 
continent,  carefully  eliminated  from  its  framework  every  attribute  of 
monarchy  and  aristocracy,  the  divine  right  of  kings,  patents  of  nobility, 
the  succession  of  primogeniture,  the  law  of  entail,  the  fealty  of  one 
man  to  another — ev^ery  of  the  devices  of  kingcraft  and  oppression  with 
which  the  people  are  governed  by  a class — all,  save  one  ; they  retained‘ 
whether  for  good  or  evil,  the  precious  metals  stamped  with  the  king’s 
image  as  the  standard  by  which  to  measure  the  property  and  industry 
of  the  new  Republic.  It  was  a grievous  fault,”  and  grievously  have 
their  children  answered  it.  Great,  wdse,  and  good  men,  we  marvel  that 
they  saw  so  much  ; “ but  they  saw  not  all  things.” 

Because  of  their  engrafting  upon  our  institutions  this  one  ele- 
ment of  kingly  poAver,  Ave  their  descendants  and  our  business  and  our 
property,  nay,  almost  our  existence  as  a nation,  ha\"e  been  placed  at 
the  mercy  of  the  monied  poAvers  of  the  earth. 

In  ’76  AA’^e  could  not  achieve  our  indejiendence  until  we  emancipated 
ourselves  from  the  money  of  kings.  In  1861  Ave could  not  save  the  life 
of  the  nation  from  rebellion,  until  aa’c  threw  OA’erboard  the  money  of 
the  bankers,  uoaa’  the  money  kings  of  the  vA'orld,  and  established  a cur- 
rency for  ourseh^es  to  measure  values  for  our  people,  and  put  gold  and 
silver  Avhere  they  belong,  as  part  of  the  production  of  our  industries. 

Just  here  let  me  ansAver  one  or  tivo  arguments  to  the  prejudice 
which  the  adi^ocates  of  gold  and  silver  haA'e  put  forAvard  AvheneA'er  any 
substitute  for  gold  and  silver  is  mentioned,  “Avould  you  go  back  to 
Continental  money;  did’nt  AA'e  suffer  enough  by  that?”  I ansAver,  I 
would  not  go  back  to  it;  no  more  than  I AA'ould  haA'e  our  country  go 
back  to  its  condition  in  the  RcA^olution. 

Let  me  retort  upon  this:  Without  the  issuing  of  the  Conti- 
nental money,  adopted  and  sustained  by  the  patriotism  of  our 

people  against  the  capitalists  of  that  day^  as  Ave  adofffed,  at 

the  same  time,  the  green  sage  of  our  mountains  for  tea  instead  of 

the  fragrant  herb  of  China  against  the  merchants  of  that  day,  Avhat 

bullionist  AA’ill  say  that  our  independence  could  haA’e  been  secured? 
Were  the  sufferings  of  our  lathers  from  Continental  money  as  great  as 
the  sufferings  of  the  Revolutionary  soldiers  as  they  marched  Avith  nak- 
ed bleeding  feet  tracking  the  frozen  clods  on  the  banks  of  the  DelaAvare 
Avith  blood  when  they  captured  at  Trenton  the  Hessians,  hired  by  the 
gold  of  King  George? 
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It  is  easy  to  understand  what  determined  the  patriot  fathers  in  the 
adoption  of  gold  and  silver,  the  very  ])rops  of  thrones  as  their  standard 
of  value,  while  they  discard  ever}^  other  element  of  munarchial  power. 

The  r continental  money  had  wanted  everj'thing  which  could  give  it 
value.  I ssued  hy  an  aggregation,  or  conglomeration  rather,  of  kStates 
just  stru'  gliiig  for  existence,  trying  an  experiment  of  igovernment  in  a 
new  Avorl  I which  many  of  their  best  people  more  than  doubted  would 
be  a laih  re,  and  end  in  anarchy  ; without  checks  and  guards  against 
overissue «,  coarsely  engraved,  easy  of  forgery,  degraded  by  counterfeits 
by  their  enemies  so  that  it  was  difficult  to  distinguish  the  genuine 
troin  the  false,  the  only  wonder  is  that  such  a currency  was  ever  capa- 
ble of  th(  good  service  it  did  do  in  the  war  of  independence. 

Estii  blishing  a frame  of  government  and  a standard  of 
value  for  an  infant  country  without  commerce  or  article  of  export,  save 
almost  o ily  that  which  was  drawn  from  the  sea,  without  manufac- 
tures, wi1  h every  necessar}^  not  to  say  luxury,  of  life  to  buy  from  abroad, 
save  wha;  came  from  the  soil,  the  founders  of  the  Eepublic  might  well 
have  l>eeu  tempted  to  bring  themselves  into  connection  with  the  great 
family  of  nations  by  adopting  as  their  money  the  piua-ious  metals  by 
which  all  the  commercial  intercourse  of  the  nations  of  the  earth  was 
then  can  ed  on,  and  to  bear  with  such  endurance  as  they  might,  the 
loss,  disa:  ter,  and  ruin  Avhich  the  adoption  of  such  standard  of  value  at 
once  entailed  upon  the  country,  for  it  is  worthy  of  obsenation  that  its 
hardship  was  so  great  as  to  ])roduce  a serious  rebellion  and  outbreak 
against  tlie  law  (Shay’s  Kebellion  in  Massachusetts)  in  what  was  then 
as  now  tl  e most  cultivated,  intelligent,  and  law-abiding  portion  of  the 
count  IT. 

But  the  bullionists  will  ask  “ Why  then  did  they  not  change  their 
standard  of  value  seeing  the  evils  attending  the  inangm-ation  of  their 
money  system?”  This  need  not  be  a subject  of  wonder.  They  were 
[U'obably  deterred  from  so  doing  1 ecause  of  a fact  in  the  financial 
liistory  ol  a nation  with  which  they  Avere  in  alliance,  which  is  now  held 
up  by  till!  bullionists  as  a conclusive  argument  in  favor  of  a specie 
standard,  Avith  very  mm-h  less  cause,  and  Avith  very  much  less  Aveight 
now,  than  it  might  Avell  have  had  then,  Avhen  our  fathers  had  in  ])rescnt 
con  tempi:. tion  the  use,  in  lievolutionary  France,  of  the  assif/nuts  and 
mandats  is  a substitute  for  gold  and  silver — a cum*ncy  Avhich  almost 
at  once  became  A’alueless,  although  nominally  based  ujion  Avhat  is  reck- 
oned amo  ig  men  the  most  de.sirable  of  possessions,  the  lands  of  tin* 
nation. 

(Jont  *mporaries  can  noA’cr  weigh  and  determine,  aa  ith  such  preci- 
sion as  th  use  Avho  come  after  them  may  do,  the  ciiuses  and  effects  of 
governmental  action.  They  might  not  then  see  as  avo  uoav  see  that 
there  wen  tivo  causes  Avhich  made  the  assir/nafs  and  mandats  of  the 
French  revolution  incAutably  valueless.  Both  these  forms  of  security 
Avex-e  the  *vidence  to  the  holder  of  a right  to  buy  or  locate  upon  a por- 
tion of  tl  e confiscated  lands  of  the  nobles  and  priests  of  France, 
called  by  the  revolutionary  goveimment  the  national  domain. 

Noav  the  Auilue  of  land  to  him  Avho  claims  the  OAVuership  is  com- 
posed of  AVO  essential  elements : productivene.ss  and  title.  Without 
title  the  ] i-oductive  value  of  land  is  of  little  Avorth  to  the  claimant,  and 
the  assuri.nce  of  title  Avas  exactly  Avhat  the  assignat  di<l  not  make  to 
the  holde  . 
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Heside  the  assignat  was  Avhat  we  know  as  a land  AA’arrant  and  not 
currency  at  all,  although  used  as  such.  As  Avell  might  it  be  said  that 
a part  of  our  currency  is  now  worth  only  fifty  cents  on  the  dollar  because 
our  land  AA'arrants  are  selling  in  the  niai'ket  at  halt  the  txovernineut 


price  of  land  per  acre. 

Ileside,  looking  back  uiwn  that  time  as  Ave  do,  it  is  difllcult  to  see 
why  the  French  paper  money  Avas  not  then  as  valuable  as  any  other 
human  possession  in  France,  Avhether  gold,  siher,  land,  limb  or  life; 
neither  Avas  Avorth  an  hours  purchase.  The  legislator  of  to-day  Avas 
the  criminal  of  to-morroAV  ; the  judge  of  to-day  aauis  the  culprit  of  to- 
morroAV  ^ the  knite  of  the  guillotine,  like  the  I’ain  of  lieaien,  fell  ahke 
on  the  just  and  the  unjust.  He  Avho  at  one  moment  held  the  assignat 
claiming  title  to  the  confiscated  estates,  at  the  next  had  his  oavix  es- 
tates confiscated,  Avith  the  assignat  which  he  held 

Candidly  and  justly  considered,  can  it  be  said  that  a fair  arguxuent 
ought  to  be  draAvn  to  maintain  that  all  substitutes  for  gold  ami  silver 
as  money  must  be  worthless  because  the  paper  money  of  France  was 
valueless  Avhen  and  Avhere  nothing,  even  human  life,  was  valuable  ? 
In  vicAv  of  these  facts,  whoever  pretending  to  a philosophical  discus- 
sion of  finance,  shall  assert,  after  a careful  examination  of  them,  that 
tlxe  monetary  condition  of  France  at  the  time  of  the  first  reA-olution  is 
either  an  example  or  Avarning  to  any  other  nation  because  of  the  Avant 
of  value  of  its  assignats,  Avill,  upon  like  examination,  determine  him- 
self to  be  an  ass  inego. 

In  18G1  when  the  Avar  of  the  rebellioxx  had  scarcely  begun,  when 
the  people  of  the  country  inspired  by  patriotism  only,  Avero  coming  for- 
Avard  Avithout  the  ofterof  any  bounties  to  joiix  our  armies  in  such  ixunx- 
bers  that  the  Chairman  of  the  Coxnxnittee  of  Militaxy  Affairs  in  the 
8exxate  recommended  that  recruiting  should  be  stopped  lest  Ave  should 
have  too  many  men;  AA’hexx  the  GoA'ernment,  to  successfully  cax'ry  oxxthe 
Avar,  needed  only  xxxoney  to  paj  the  troops  and  purchase  supplies,  aa  hen 
our  money  Avas  promissory  notes  of  banks  based  upon  gold  and  silver 
which  they  proxnised  to  pay  on  demand,  and  Avhich  wex’e  claimed  to  be 
instantly  convertible  into  gold,  Avhen  aat  had  that  systexii  of  “ hard 
money”  which  is  noAA',  b}"^  legislative  enactment  sought  to  be  again 
forced  upoxx  the  countxy,  Avheix  Ave  had  that  “hoixest  money”  aaIucIx  is 
held  by  the  bullionists  to  be  the  xnost  desirable ; at  that  moxnent  all 
the  baxxks  suspended  payment,  thus  acknoAvledgingthem.selvesinsol- 
ATxxt,  refused  to  loan  axxy  moxiey  to  the  GoA'ernxnent,  although  teixxj»ted 
by  the  then  enormous  interest  of  sei'en  and  three-tenlhs  ])er  cexxt.,  and 
the  “hard  moixey”  axxd  “honest  money,”  all  became  irredeemable  and 
inconA^ertible  promises  to  pay  of  broken  banks  Avhich  hoarded  their 
gold  in  their  vaults  or  inA'ested  it  abroad  in  Stexlixxg  Exchaxxge. 

Both  the  people  axxd  the  GoA'ernnxent  ixx  their  hour  of  direst  xieed 
Avex’e  tluxs  left  to  their  owxx  financial  resources  to  carry  on  the  Avar  axxd 
save  the  natioxx’s  life  Avithout  aid  from  the  bankers  or  their  “hoxxest  (?) 


money. 

This  Avas  the  fix’st  result  of  a fiixancial  systexxx  which  is  ixoav 
clamored  for  as  “ specie  payments”  axxd  “hoxxest  nxoixej',”  bixt  Avhich  failed 
like  a broken  reed  at  the  moxixent  Avhen  it  coixld  be  of  use  to  the  coun- 
try. The  banker’s  money  became  utterly  useless,  too,  before  a siixgle 
important  battle  of  the  A\’ar,  save  the  first  Bull  Bun,  had  been  fought. 
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T lus  deserted  and  betrayed  by  capital,  the  Goremment,  as  its  only 
resoun  e for  self  preservation  threw  overboard  the  money  of  the  world,- 
by  the  act  of  February  25,  1862,  and  issued  its  own  legal  tender  notes, 
as  moi  ey  with  which  to  pay  its  soldiers  for  their  lives,  purchase  its  sup- 
plies, a nd  conduct  the  war.  These  notes  were  not  subscribed  for  by  the 
banks  vlthough  they  were  convertible  at  pleasuse  into  six  per  cent,  gold, 
interes  -bearing  bonds,  but  gladly  accepted  by  the  people  without  a 
murnu  r as  money,  lor  the  ordinary  transactions  of  life. 

Fi  oin  that  hour,  during  the  whole  war  and  until  long  after  the 
str^gl  h,  power,  credit  and  stability  of  the  United  States  was  assured 
y ee  8 surrender  at  Appomattox,  not  a single  dollar  of  gold  or  silver 
urns  subscribed  or  paid  by  any  banker  or  capitalist  in  AmeAca  or 
L aropi  for  a bond  of  the  U nited  States.  When  this  “ Honest  Money  ” 
delusio  1 and  snare  broke  down  by  the  suspension  of  the  banks,  in 

business  of  the  country?  How  was  it 
m 1861  -62  ? I am  speaking  before  the  Board  of  Triide  of  Hew  York. 

1 call  y )u  to  witness ; was  not  all  business  prostrate ; were  there  not 
hundred  Is  of  stores  and  warehouses  for  rent  and  unoccupied  ? Had  not 
a 1 prof  erty  here  sunk  twenty-five  or  thirty  per  cent,  in  value  ? Sailors 
idling  a fc  the  wharves ; ships  without  freights;  workshops  and  manu- 
factories closed,  and  the  largest  export  commerce,  tlie  sending  abroad 
the  cott  >n  with  which  our  mills  were  stocked  to  be  worked  up  in  Europe 
while  01  r workmen  were  idle.  Individual  and  public  credit  at  an  end, 

and  the  Rebel  newspajjers  triumphantly  predicting  that  the  “ grass 
should  I ;ro\v  in  Broadway/^ 

^ Is  this  an  overdrawn  or  colored  picture  of  the  then  financial  and 
business:  condition  of  the  country?  But  your  bullionist  cries  out, 

these  5 . re  the  legitimate  effects  upon  credit  and  business  of  the  terri- 
ble war  hen  raging/* 

Nol  so ! Not  so ! They  were  the  direct  and  natural  consequences 
of  a sys  em  of  finances  fraudulently  based  on  supposed  specie  into 
\\diicli  it  was  promised  this  honest  money  should  be  converted  on 
demand,  although  everybody  knew  wlienthis  useless  promise  was  made, 
that  the;e  w;as  and  nev^er  could  be  bub  a dollar  in  s^Xicie  to  pay  five 
\v  hich  th  ^ banks  promised  to  pay  when  they  lent  out  their  rag  money 
at  usurh  us  interest. 

h/  am  I warranted  in  saying  these  disasters  to  our  business  in 
the  latte;  part  of  18G1  wei’e  due  to  our  false  system  of  finance,  and  not 
a result  < f the  war  ? 

^ Her  3 again  I call  you  as  witnesses.  From  the  liour  of  the  issue 
of  the  le<  al  tender  notes,  and  tlie  tin-owing  overboard  by  tlie  nation  of 
theiaonty  based  on  specie,  business  everywhere  sprang  into  most  ac- 
tive life  ; commerce  revived,  notwithstanding  the  fear  of  the  Sumpters 
andcruis3rs  of  the  enemy;  proi>erty  advanced  in  value;  houses  and 
stores  were  rented;  workmen  were  employed  so  profitably  iliat  soon  it 
required  mormons  bounties  to  draw  them  from  their  money  makiuo*  oc- 
cupations into  the  army ; and  for  tenyears  from  that  date  there  were  no 
financial  .-evulsions,  nor  business  panics  in  the  country,  but  on  the  con- 
tiary  thai  j>eriod  was  a time  ot  univ'ersal  prosperity  and  productiveness 
of  valuer  in  all  departments  of  industry,  which  has  liarl  no 
parallel  iu  the  history  ot  the  country.  Statistics  will  show  that  this 
country  iiaver  adv^’anced  in  wealth  to  so  great  an  amount  within  anv 
ten  years,  and  tliore  wa5  never  any  like  period  of  time  daring  the  hun- 
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dred  years  of  its  life  when  the  country'  was  so  free  from  business  panics 
and  revulsions.  Yet  while  thus  prosperous,  for  over  three  years  of  that 
' time  our  great  war  went  on  with  still  increasing  and  more  gigantic  pro- 
portions. Now,  which  was  it,  the  war  that  caused  tlie  stagnation  of 
business  in  1861,  or  our  “ honest  money”  financial  system  ? 

I am  quite  conscious  that  the  endeavor  to  answer  this  will  be  that 
this  prosperity  was  the  inflation  of  values,  by  rise  of  prices.  Not  so  ; 
wheat  was  raised  to  feed  the  hungry ; pork  was  fattened  to  sustain  the 
army ; cloth  was  made  to  cover  the  naked  and  uniform  our  soldiers ; 
houses  were  built  to  shelter  the  workmen  ; rents  were  paid  so  that  the 
landlord  could  spend  his  summer  at  Saratoga,  or  buy  a substitute  sol- 
dier for  his  son  and  save  his  precious  life.  Was  tliat  inflation  in  prices  ? 
Ships  were  ljuilt  and  sailed;  manufactories  and  work  shops  Avere  run  at 
double  speed ; the  workmen  well  paid  and  well  fed,  and  children  sent 
to  school  to  he  taught  their  duties  as  citizens.  Was  that  a fictitious 
value  ? Immigrants  poured  into  the  country  almost  by  the  millions  not- 
withstanding the  fear  of  conscription,  each  of  Avhom  Avas  a producer  of 
almost  priceless  benefit  to  our  unoccupied  lands.  Railroads  Avere  built 
by  the  thousand  miles,  spanning  the  continent;  debts  Avere  paid,  mort- 
gages were  cancelled;  a system  of  cash  payments  established,  instead 
of  long  credits,  Avhich  too  often  are  ruin  to  both  buyer  and  seller. 

All  these  Avere  an  actual  increase  of  Avealth  of  the  nation  Avhich  no 
change  in  the  finances  or  values  can  ever  take  away  from  the  country, 
althougli  it  may  he  taken  from  tlie  men  Avho  earned  it,  and  given  to  the 
capitalist,  the  mortgagee  and  the  banker,  making  the  rich  richer  and 
the  poor  poorer,”  but  the  aggregate  of  wealth  is  here  to  remain  as  an 
accession  forever. 

Nor  was  there  any  check  to  this  prosperity  of  the  country  until 
administrative  and  legislative  attempts  Avere  made  to  compel  a return 
to  a vicious  system  of  supposed  specie  payments  and  so  called  “ honest 
money”  which  so  miserably  failed  us  at  the  first  of  the  Avar. 

“Specie  payments”  indeed ! “ Honest  money”  forsooth  ! Does 

not  every  man  knoAV  there  never  was,  and  never  will  he  any  such  a 
thing  as  specie  payment?  That  specie  Avill  never  he  paid  AV'hen  called 
for  in  any  considerable  sums  in  redemption  of  bank  notes,  but  the 
hanks  Avill  ahvays  suspend  as  they  ahvays  have  done,  and  refuse  to  pay 
specie?  Is  it  “ honest  money”  Avhich  eA'ery  one  Avho  issues  it  knows 
never  has  been,  and  never  can  be  paid  in  specie  ? 

Why,  Ave  liave  $750,000,000  of  currency,  for  every  dollar  of  which 
the  Government  is  responsible  either  as  promisor,  or  as  guarantor.  Noav,. 
all  authorities  agree  that  there  is  only  about  $1,500,000,000  of  gold 
in  circulation  in  the  world.  How  can  we  get  half  of  it  here  to  redeem 
our  circulation  ? And  if  we  could,  as  Ave  have  less  than  $7,000,000  in 
the  Treasury  only  unpledged  to-day,  less  than  a hundreth  part  enough 
to  redeem  our  circulation,  when  shall  we  get  enough  ? 

Speaking  of  the  Augurs,  those  wise  Soothsayers  of  Rome,  govern- 
ment oflScials  who  claimed  to  foretell  future  events  by  looking  at  the 
flight  of  birds  and  the  entrails  of  beasts,  Cicero  said  “that  he  did  not 
see  how  two  Augurs  could  look  one  another  in  the  face  when  they  met 
without  laughing  at  their  mutual  false  pretences.”  Hoav  can  two 
Bullionists  say  to  each  other  “the  country  must  return  to  specie  pay- 
ments,” without  at  least  a broad  grin  ? 
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Wli  -n  at  last  by  the  votes  of  sixty  odd  bank  presidents  and  di- 
rectors i 1 the  Congix'ss  of  the  United  States,  an  act  has  been  iorced 
upon  tin  c -untry  that  we  shall  return  to  specie  payments  on  the  hrst 
day  of  daniiarv,  1S79,  apprehension  of  the  result  ot  this  most  dis^as- 
trous  ni(  asure  brings  about  the  same  state  of  business  depression  ; the 
same  steppage  in  production  ; the  same  idle  ships ; unlreighted  coast- 
ers : un(  ccupied  stores  ; foreclosing  mortgages,  and  deprec^iating  leal 
estate  tl  at  ve  had  in  the  winter  of  1861  and  1802,  when  the  honest 
money'’  failetl  us,  and  the  banks  suspended  specie  payments,  and  in- 
stead of  paving  it  out,  carefully  hoarded  their  gold  until  they  could 
buy  the  bonds  of  the  Government  at  the  greatest  possible  depreciation. 

An  I not  warranted  therefore  in  saying  that  the  linancial  and 
business  crisis  of  1861-62  was  not  caused  by  the  war,  when  we  have 
the  same  state  of  things  now,  only  in  a greatly  worse  degree  in  tlie 
profoum  lest  peace  ; when  there  are  neither  “ wars  nor  rumors  of  wars, 
excej)t  that  some  of  us  believe  there  ought  to  be  a war  with  hpain  aiu 
Mexico,  to  execute  the  traditional  policy  of  our  country  that  tliere 
should  1 e no  unwilling  dependencies  of  a foreign  crown  on  the  Ameri- 
can continent;  to  punish  wrong  and  outrage,  to  save  the  wounded 
honor  o ‘ the  countr}',  and  redress  the  grievances  of  our  injured  citizens. 

I have  recalled  to  your  minds  the  benelicient  eflect  on  the  coun- 
try and  its  prosperity  of  the  issue  of  the  United  States  legal  tender 
notes,  ill  1862,  to  which  the  people  liave  given  the  pet  name  of  green- 
back,” 1 fter  gold  and  silver  had  fled  and  hidden  themselves  from  the 
currenc  to  take  their  place  as  merchandise,  where  I think  they  solely 

belong,’ with  the  other  productions  of  the  earth. 

I I ave  also  brought  before  you  the  results  that  have  followed  tlie 

partial  und  threatened  retirement  of  the  greenback,  which  now  paral- 
izes  our  business  prosperity,  in  the  endeavor  to  bring  back  the  finances 
to  an  il  usory  currency,  based  on  supposed  gold  and  silver,  as  a meas- 
ure of  car  values.  i 

Fa  lure  to  the  merchant;  ruin  to  the  manufacturer;  starvation 

to  the  vorkingman,  and  disaster  to  the  whole,  follows  “ specie  pay- 
ment, ” and  “ honest  money,  ” so  called  perhaps,  as  the  boys  in  the 
army  a ways  nicknamed  their  chaplain,  if  he  was  a drinking,  gamb- 
ling*^ parson,  “ Holy  Jo.”  Peace,  prosperity,  plenty,  employment  and 

coinfort  resulted  from  the  greenbacks.  ^ t i 4-i 

W th  these  facts  and  events  and  consequences  that  1 liave  thus 

but  paitly  sketched,  happening  within  the  memory  of  the  youngest 
of  us  V ould  it  not  seem  to  be  almost  judical  blindness  not  to  recogn  ize 
the  cai  ses  of  these  distresses  on  the  one  hand  and  not  to  apply  tlie 

Yit  the  experiment  of  the  beneficient  action  ot  the  legal  tender 
note,  b ised  on  the  credit  of  the  government,  receivable  for  all  its  taxes, 
used  in  all  its  dealings  with  the  people,  and  rcMleemable  in  an  interest 
poarinr  bond,  has  been  but  very  partially  tried,  because  in  when 

trreeiib  icks  were  made  fundable  into  a five-twenty  bond,  the  interest  was 
made  payable  in  gold,  and  the  major  po'rtion  of  the  taxes  were  pledged 
to  be  c .llected  in  gold,  to  meet  that  interest.  Tlie  goverment  theretore 
refused  to  receive,  its  own  legal  tender  money  in  the  payment  of  the 
larf^est  part  of  its  demands  on  its  own  people.  In  other  words,  at  the 
surges  km  of  the  banker  the  goverment  repudiated  its  own  notes  in 
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order  that  if  he  invested  in  its  bonds  he  should  be  paid  his  interest  at 
six  per  cent,  in  gold,  although  the  eftect  of  such  repudiation  was  that 
the  legal  tender  notes  were  depreciated  more  than  one  hundred  per  cent, 
and  with  it  the  banker  bought  up  the  bonds  at  a little  more  than  one- 
third  of  their  par  value,  and  then  elected  himself  to  Congress,  and  voted 
that  the  bonds  so  purchased  should  be  paid  at  their  par  value  in  gold. 
More  than  this;  when  he  did  buy  the  bonds  at  from  thirty  to  forty  cents 
on  the  dollar,  he  was  permitted  by  the  National  Banking  Act,  to  pledge 
them  to  the  government  at  ninety  cents  on  the  dollar,  and  the  govern- 
ment endoi-sed  his  notes  for  that  amount,  and  empowered  him  to  circu- 
late them  as  money  and  at  the  same  time  paid  him  six  percent,  interest 
on  the  face  of  the  bond,  or  sixty  jier  cent,  interest  on  the  amount 
of  money  actually  left  in  the  Treasury  by  the  banker,  if  he  paid  the 
face  for  his  bond  in  greenbacks,  and  one  hundred  and  eighty  (180)  per 
cent,  interest  on  his  gold,  which  he  had  hoarded  in  his  vaults  when  his 
country  needed  it,  if  as  many  did,  he  bought  his  bond  for  thirty  cents 
in  gold. 

Is  it  not  w'onderful  that  the  greenback  did  the  good  service  it  has 
done  in  the  war,  and  since,  under  such  a financial  system  as  that  ? 

We  have  seen  the  aid  given  by  the  greenback,  the  “ inconvertible 
note,”  the  “ failed  paper,”  the  “ rag  money  ” as  named  by  Bullionists, 
to  save  the  country  in  the  war,  and  give  it  prosperity  in  peace. 

On  the  other  hand  I assert  that  everv  attempt  to  carry  on  the 
business  of  a highly  commercial  and  manufacturing  nation  by  the  use 
of  a currency  based  upon  gold  and  silver,  has  always  been,  and  must 
always  be  fruitful  in  financial  disaster,  ruinous  alike  to  the  laborer  and 
business  man,  who  uses  his  money  in  productive  industries  or  com- 
merce, and  useful  only  to  invested  capital. 

Now  for  the  proof : 

In  order  to  give  the  Bullionists  every  advantage  of  the  argument 
that  may  be  derived  from  the  experience  of  any  country,  let  us  examine 
curiously  as  I must,  the  financial  history  of  England  by  facts  now  of 
record.  Let  us  premise,  however,  w'hat  Ave  all  knoAA’,  that  in  our  own 
country  from  1832  up  to  1862,  during  which  period  Ave  had  tlie  hard 
money  system,  so  called,  (i.  e.)  currency  based  on  gold  as  legal  tenders, 
that  our  business  had  financial  convulsions  once  in  six  years,  each  of 
AAhich  depreciated  values,  ruined  our  business  men,  bankrupted  our 
merchants,  and  brought  idleness,  hunger  and  cold  upon  unnumbered 
thousands  of  Avorkingmen  and  women;  three  of  these  monetary  crises, 
to  wit,  those  of  1837,  ’57  and  ’61  are  the  most  notable  and  terrible  ex- 
amples of  the  eft'ect  of  a currency  based  on  specie,  and  A\  amings 
against  the  holloAvness  and  illusiveness  of  all  such  financial  systems. 

England  has  ahvays  had  a currency  based  on  specie,  and  is  pointed 
to  by  the  bullionists  as  the  bright  exemplar  of  the  benefits  of  hard 
money  and  specie  payments.  I am  also  impelled  to  trace  the  financial 
history  of  this  shining  Exemplar,  because  1 observ^ed  a few  days  since 
in  an  argiunent  in  favor  of  “ honest  money,”  the  Bank  of  England  Avas 
described  as  “ that  Avonderful  example  of  marvellous  financial  strength 
and  credit. 

In  1797,  in  her  Avar  with  Napoleon,  England  found  that  the  bank 
paper  upon  a specie  basis,  A\'as  as  rotten  a dependency  for  her  to  rely 
upon  for  financial  support  as  we  found  the  same  system  to  be,  in  our 
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civil  war  in  1861-62.  In  England  then,  as  in  our  war,  gold  went  out 
of  sigh  , and  was  hoarded ; manufactures  were  stopped ; merchants 
were  n ined,  and  money  became  impossible  to  be  obtained ; general 
bankru]  tcy  and  ruin  threatened  both  the  people  and  Government  ot 
Great  1 ritain,  when  on  Sunday  morning,  the  23d  of  February,  1797, 
the  Kir  g himself  in  Council  ordered  the  suspension  of  specie  pavments, 
which  s .ispension  was  to  last  until  the  15th  of  J une,  1815,  but  did  in 
fact  las  until  1823  ; and  although  the  gigantic  wars  of  Napoleon  shook 
all  Eui-)pe,  in  which  England  subsidized  and  paid  the  armies  of  all 
her  alli(  s with  her  gold,  still,  whether  the  allied  armies  were  in  disaster 
or  in  tri  umph,  no  financial  revulsion,  business  panics  or  disasters  fell 
upon  he  r people  during  those  eighteen  years  of  most  destructive  and 
terrible  war,  but  to  the  contrary,  during  that  time,  upon  inconvertible 
promise  s to  pay,  England  built  up  her  iron,  cotton,  and  woolen  inter- 
ests, an.  I laid  tlie  foundation  of  her  wonderful  and  unequalled  manu- 
facturin  ^ prosperity ; established  and  fostered  her  colonies ; extended 
; her  con  merce  all  over  the  world;  maintained  a gigantic  navy  whose 

guns  piotected  her  subjects  in  every  land,  and  gave  her  the  naval 
triumpl:  s of  the  Nile  and  Trafalgar,  which  made  her  mistress  of  the 
seas.  1 l11  this  was  done  with  her  legal  tender  notes,  “ inconvertible 
paper,”  “rag  money,”  “broken  promises”  to  pay  “ failed  paper.”  Nay, 
more,  p iper  that  there  was  an  act  of  Parliament  stopi)ing  its  payment. 
During  those  eighteen  years  of  “ rag  money,”  the  Bank  of  England 
was  ind  ^ed  “ an  example  of  marvellous  financial  strength  and  credit.” 

He  w like  is  all  this  to  our  own  experience  of  the  use  of  inconvert- 
ible paf  er  in  our  own  war  of  the  rebellion.  But  the  parallel  does  not 
stop  hei  e. 

W len  by  the  capture  of  Napoleon  the  war  ended,  the  Bank  of 
Englan  I,  as  we  are  now  doing,  began  preparations  for  a return  to 
specie  ] >ayments.  Then,  again,  ensued  business  disasters,  a fall  of 
prices,  i shrinkage  of  values,  an  overthrow  of  credit,  prostration  of 
I trade  ai  d business,  which  brought  ruin  upon  all  the  business,  produc- 

\ I ing,  aiK . working  people  of  England,  so  that  peace  which  it  was  hoped 

would  c )me  laden  with  all  blessings,  bringing  with  her  the  Horn  of 
Plenty  o shower  its  wealth  upon  all  classes,  came  in  reverse  freighted 
with  "ci  rses,  with  disasters  and  losses  to  all,  and  ruin,  financial  and 
persona  to  many  thousands  all  over  England.  Working  people,  agri- 
cultural and  manufacturing,  were  thrown  out  of  employment,  subjected 
to  star'  ation ; bread  riots  were  frequent ; the  sohiiers  had  to  be 
brought  out  to  suppress  the  tumultuous  and  dangerous  assemblies  a,nd 
disturb!  nces  of  the  workingmen.  Crime  increased  and  the  suspension 
of  the  Mabeas  Corjnts  became  necessary  to  the  stability  of  the  throne 

itself. 

When  the  agriculturists  of  England,  in  this  hour  of  dire  distress, 
petition  id  the  Prime  Minister  for  measures  of  relief,  he  coolly  told  them 
that  “ o production  was  the  only  cause  of  the  low  price  of  corn,  and 
if  they  ■ lesired  good  times  they  must  raise  less  bread-stuff',”  although 
at  tlie  \ery  time  the  starving  laborers  of  England  were  being  exported 
to  the  < olonies  and  this  country,  because  they  could  not  find  food  at 
home.  And  when  some  of  the  manufacturers  of  Manchester  and  Bir- 
mingha  n waited  upon  him  with  a statement  of  pievances.  and  de- 
manded a change  of  policy.  Lord  Liverpool  also  informed  them  that 
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over-production  was  the  cause  of  all  the  business  depressions  and 
failures ; that  they  have  made  too  many  goods”;  that  they  had  over- 
stocked the  markets  of  the  world,  and  that  shutting  down  their  mills 
and  turning  out  their  operatives,  and  waiting  until  their  stock  of  goods 
were  used  up,  was  the  only  panacea  for  the  ills  which  the  mill  owners 
were  suffering.  How  curiously  all  this  sounds  now  to  us  who  know  the 
fact  that  Manchester  and  Birmingham,  up  to  that  time  had  produced 
less  than  one-eighth  of  either  the  iron  or  cloth  that  they  have  since 
done  in  times  of  the  greatest  prosperity. 

One  hearing  these  declarations  of  the  noble  Lord  would  think  he 
was  listening  to  the  arguments  of  a contractionist  from  Connecticut, 
before  the  Board  of  Trade  of  New  York,  in  favor  of  a return  to  specie 
payments  and  hard  money.  Over-production.,  indeed ! Under-consump- 
tion, rather,  is  the  trouble.  How  can  men  and  women  consume  pro- 
ductions which  they  cannot  pay  for  or  get.  More  than  a million  and 
a half  of  men  and  women  have  been  now  nearly  two  years  out  of 
employment,  without  purchasing  means  or  power  of  consumption 
beyond  what  will  keep  body  and  soul  together.  A number  greater 
than  the  Federal  army  during  the  war,  to  feed  and  clothe,  which  was 
claimed  to  have  consumed  the  surplus  grain,  beef,  pork,  and  clothing  of 
the  whole  country,  and  raised  the  price  of  all  such  articles. 

England,  in  spite  of  the  views  of  Lord  Liverpool,  as  a means  of 
relief,  however,  was  obliged  to  put  off  the  return  to  specie  payments 
until  1819.  This  measure  instantly  caused  a revival  of  business,  be- 
cause it  was  supposed  that  the  return  to  specie  payments  was  to  be 
indefinitely  postponed. 

But  in  1819,  Peel’s  bill  was  passed  providing  for  the  gradual  re- 
sumption of  specie  payments  and  the  full  resumption  in  the  year  1823. 
Immediately  after  the  passage  of  this  act,  prices  again  fell,  large  num- 
bers of  workingmen  were  again  out  of  employment,  business  of  all 
kinds  again  became  stagnant,  tramps  abounded,  manufacturing  nearly 
ceased,  agricultural  products  fell  equally  with  other  commodities,  and 
those  who  had  purchased  lands  and  given  mortgages,  found  that  the 
mortgages  were  eating  up  the  land. 

Do  not  mistake,  I am  speaking  of  the  condition  of  England  in 
1823,  and  not  the  condition  of  New  York  in  the  United  States,  in 
1875,  yet  the  description  is  applicable,  and  like  as  like  causes  produce 
like  effects.  Although  the  bill  had  passed  through  Parliament  without 
a dissenting  voice,  one  man  who  was  against  it  having  been  asked  to 
retii-e,  so  that  the  vote  might  be  unanamious,  yet  in  1823,  Lord  Castle- 
reagh  was  compelled  by  the  distresses  of  the  country  to  bring  into 
Parliament  five  money  bills  in  a single  night,  one  of  them  extending 
the  circulation  of  the  one  pound  notes  until  1833,  or  in  other  words 
each  and  all  were  measures  of  “inflation.”  Two  years  later,  the  Bank 
of  England  began  to  reduce  its  circulation,  or  in  other  words,  “con- 
traction” of  the  currency.  This,  in  1825,  was  followed  by  a destruction 
of  values,  a ruin  of  merchants,  an  overthrowing  of  all  enterprise,  with 
a loss  of  production  as  great  as  if  fire  had  swept  over  half  the  land. 
Seventy  banks  failed,  nearly  two-thirds  of  her  merchants  and  manu- 
facturers stopped  payment,  followed  by  the  usual  disaster  and  starvation 
to  the  workingman  and  his  family. 
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Aj  plicfition  \v<is  mcxdc  to  the  Govorninent  for  relief.  Wh (it  power 
can  ch; ,nge  all  this  at  once?  An  act  of  Parliament?  The  rain  of 
Manna  irom  heaven  by  divine  interposition  ? Neither  came.  But 
nhat  seemed  to  the  men  ot  that  day  etjually  miraculous  j a large  pack- 
.age  of  »ne  pouml  notes  was  found  in  a lumber  room  where  they  had 
been  ac  -identally  stored,  instead  of  being  destroyed  as  ordered.  These 
xveie  issued  by  the  bank  as5  money,  in  otlier  woi’ds  tliere  was  an  infla- 
tion ot  the  currency,  and  the  worse  than  leprous  plague  was  instantly 
stayed.  Soon  afterwards  the  Government  came  to  the  relief  of  the 

B.uik  o Lngland,  by  making  its  notes  a legal  tender,  but  yet  redeem- 
able in  ;o!d.  o 1 .r 

In  ISoi,  the  Bank  of  England  suspended  again,  another  crash 
rame,  v Iiich  involved  this  country  also.  And  why'?  Because  in  1832, 
to  envoi  rage  the  production  of  gold  in  the  mines  of  the  South,  Con- 
gress luised  the  I'ate  ot  gold,  as  compared  with  silver,  to  sixteen  to  one, 
and  demonetized  our  silver  by  restricting  it  as  a legal  tender  for  small 
sums  oi  ly.  Gold  having  thus  become  the  basis  of  our  currency,  in 
1837  wl  en  the  Bank  of  England  was  pressed  for  the  gold,  she  called  it 
away  from  us,  causing  our  banks  to  suspend  specie  payments.  The 
“honest  money”  of  the  banks  therefore  changed  itself  into  post  notes 
andbroi:en  promises  to  pay,  but  even  these,  unsound  as  they  were, 
were  some  relief.  Gold  and  silver  coin  for  small  change,  even,  disap- 
poaied,  >o  that  shin-plasters,  as  they  were  derisively  called,  were  issued 
by  barb  «rs  and  drinking  saloons,  which  were  better,  however,  than  the 
bank  notes  as  they  were  legal  tenders  to  those  who  issued  them,  re- 
ueemable  in  drinks  and  sliaves.  Business,  trade,  and  production  were 
not  depi  cssed  because  of  this  demand  of  the  Bank  of  England  upon 
us.  It  ras  all  dmply  stopped,  and  for  three  years  we  fully  appre- 
ciated ii  all  their  beauties  the  unmitigated  benefits  which  periodically 
occur  to  those  nations  which  are  blessed  with  a currency  on  a 
basis. 

I n>‘ed  not  sketch  to  this  assembly,  because dt  is  in  the  memory  of 
all  those  of  middle  age  and  past,  the  distresses  of  that  period,  and  I hope 
it  may  rot  be  out  of  place  to  call  to  the  attention  of  the  politician  the 
results  of  the  Bresidential  election  of  1840,  wdien  the  Ilemocratic  party 
seemed  10  be  swept  out  of  existence,  saving  but  five  States,  so  that,  as 
the  camj  aign  song  ran,  “Van  (Buren)  Van,  Avas  a used  up  man,”  and  the 
people  Avent  to  the  polls  carrying  banners  bearing  the  motto,  “ For  the 
laborer  wo  dollars  a day  and  roast  beef|”  and  singing  “we  go  for 
Tyler  th  n-efore,  Avithout  a Avhy  or  a Avherefore.” 

In  -Cugland,  the  losses  by  all  classes  of  the  people  were  so  enor- 
mous, ar<l  the  distress  and  ruin  so  great  that  Parliament  at  its  next 
session  ook  measures  to  reorganize  the  bank,  so  that  no  such  revul- 
sioiis  in  business  might  ever  retuni. 

The  y put  the  issue  department  of  the  bank  on  a specie  basis ; that 
is,  the  lank  Avas  alloAved  to  issue  no  more  notes  for  circulation  than  it 
had  spec  e in  the  vaults,  except  a certain  number  AA'hich  might  be  issued 
on  exchequer  bills,  being  less  than  the  experience  of  all  the  panics  had 
shoAA-n  Avnild  be  called  for  in  time  of  financial  depression. 

The  Parliamentary  investigations  into  the  condition  and  conduct  of 
tln^  banli  Avere  long  and  laborious;  the  discussions  as  to  the  method  of 
relief  wi  re  able  and  exhaustive;  the  bill  for  reorganization  Avas  care- 
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fidly  drawn,  and  noAV  at  last  one  might  hope,  as  far  as  human  fore- 
thought and  care  could  frame  a financial  system,  one  had  been  planned 
for  Euo-land,  Avhich  was  a panacea  for  all  evils,  and  Avhich  could  con- 
trol its°business  so  that  hereafter  there  need  be  neither  prostrations  of 

credit ; nor  ruin  to  commerce  or  manufacture. 

Tlie  theory  adopted  to  accomplish  all  this  Avas  that  there  always 
should  be  gold  enough  in  the  bank  to  redeem  the  circulation,  Avhicli 
was  the  legal  tender  or  unit  of  value,  so  that  the  currency  Avas  always 
to  be  goblin  fact  and  therefore  unchangeable  as  to  value.  The  fault 
in  this  theory  Avas  that  it  assumed  that  the  value  of  gold  Avould  for  any 

time  remain  unchangeable.  , . i 

Wlien  the  bank  AA^ent  into  practical  operation  under  its  charter,  it 

Avas  at  once  found,  so  far  from  the  gold  in  the  bank  being  unchangea- 
ble in  value,  it  changed,  day  by  day,  Avith  the  call  for  it  abroad,  and  re- 
quired a corresponding  change  of  the  rate  of  discount  ot  the  Bank  to 
its  customers  to  keep  its  gold  in  its  A^aults ; so  that  in  fact  the  onl^^ 

•1  1 *1*1  - • a1 1 ^ ^ n i rt 'iy  11  n 
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consequent  upon  each,  to  Avhich  those  we  have  been  considering  Avere 
but  as  "entle  summer  showers  in  comparison  Avith  the  storms  of  Avinter. 
L^t  me  state  these  fluctuations  of  discount  and  their  results  in  the 


fcAvest  possible  Avords : 

BetAA'een  the  Ttli  of  September,  1844,  the  date  of  the  Bank  Act, 
and  February  4,  1858,  the  bank  altered  her  rate  of  discount //ty-.s-fx; 
times,  raising  it  from  time  to  time  from  tAVO  to  ten  per  cent.,  thus  quin- 
tupling her  price  for  money  Avith  concomitant  destruction  to  all  the 
manutficturing  and  mercantile  interests  of  the  country,  causing  Avild- 
spread  ruin  and  devastation,  AAdiich  must  have  ended  in  general  bank- 
ruptcy save  that  as  early  as  October  23,  1847,  three  years  after  the 
reorganization  of  the  bank,  she  suspended  specie  payments  and  issued 
an  inconvertible  paper  Avhich  afforded  instant  relief  to  the  business  and 
people  of  England, 

November  9,  1857,  the  Bank  of  England  again  suspended  specie 
payments  after  having  ruined  the  merchants  and  business  of  all  Eng- 
land in  her  attempt  to  sustain  herself,  and  draAving  the  gold  from  this 
country  for  the  same  purpose  to  such  an  extent  as  to  cause  a suspension 
of  specie  payments  here  Avith  ruin  to  nearly  all  the  mercantile  houses, 
manufacturers  and  bankers  of  this  country.  • Her  efforts  to  save  herself 
from  suspension,  and  to  retain  her  gold,  Avere  so  energetic  and  persist- 
ent that  betw^een  April,  1857,  and  January,  1858,  she  made  eleven 
changes  in  her  rate  of  discount,  and  iu  the  year  1858,  to  retain  her 
specie  in  her  vaults,  she  changed  her  rate  of  interest  J/co  times  in  five 
Aveeks,  Still  again,  in  November,  186(5,  in  consequence  of  the  Avar  on 
the  Continent  of  Europe,  the  Bank  of  England,  after  the  usual  but 
ineffectual  struggle  to  mantain  her  gold  in  her  A'aults  by  quadrupling 
her  rates  of  discount,  suspended  specie  payments.  This  failure  of  the 
Bank  of  England  did  not  affect  the  business  or  finances  of  the 
United  States,  because  our  currency  in  1866  Avas  the  greenback,  and 
gold  noAV  Avas  merchandise,  and  Ave  Avere  no  longer  the  money 
slaA'es  of  the  Bank  of  England  or  our  business  at  her  mercy.  Indeed 
Ave  saAV  Avithout  a ripple  upon  our  aftairs,. forty-six  millions  of  our  specie 


ion  sold  in  England 'at  high  prices  for  the  use  of  the  Bank  of 
d,  with  the  same  complacency  we  should  have  looked  on  the 
tion  of  so  much  whejit. 

lat  we  were,  when  our  currency  was  based,  in  common  with  all 
ations  having  a currency  on  a specie  basis,  at  the  mercy  of  the 
market  for  gold  and  controlled  by  the  Bank  of  England,  I 
e most  conclusive  proof  in  a letter  written  by  Mu.  Latham,  a 
ol  that  bank,  published  with  commendation  in  the  New  Yorh 
of  Friday  last,  from  which  I extract  the  following : “It  [the 

^n[]  is  the  measure,  the  radix,  not  only  of  transactions  of  the 
and  the  grocer  with  his  customer,  but  of  the  transactions, 
?nt  and  to  come  of  foreign  Governments  with  their  creditors,  who 
vays  refused  to'  be  talked  to,  in  dollars  or  francs.  They  say, 
u must  express  your  bonds  and  your  coupons  in  pounds  sterling, 
in  London  ; then  we  know  Avhat  w'e  are  about.’  Thus,  therefore, 
on  to  affairs  abroad,  may  a people  be  said  to  be  ‘sent  to  Cov- 
hrough  the  errors  of  its  Government,  and  its  undertakings  in 
e made  chargeable  with  a toll  in  London  bt;cause  that  is  the 
ce  where  a true  measure  of  property  and  debts  can  be  relied  on. 

‘ of  profit,  this  to  the  London  merchants  and  bankers — a source  of 
irhaps,  to  the  British  Legislature ; yet  it  is  no  slight  stigma  on 
overnments  which  compel  their  own  subjects  to  submit  to  so 
sary  a TAX  — and  what  else  is  it  ?” 

js,  three  times  within  less  than  twenty  years  in  this  generation, 
le  in  violation  of  law  and  without  right,  has  the  bank  of  Eng- 
^pended,  and  acknowledged  her  bankruptcy ! what  a “ marvel 
nal  strength  and  credit  ” she  has  been,  to  be  sure ! Well  may 
ionists  sing  pa\ans  to  tnis  destructionist  of  all  values  for  their 
True,  each  time  her  failure  was  sanctioned  by  a healing  act  of 
ent  because  her  illegal  suspensions  were  necessary  to  save  the 
‘the  Government  itself  and  to  prevent  tlie  widespread  destnu-t- 
all  values  and  the  overthrow  of  commerce  and  manufactures 
as  then  going  on, 

ther  of  these  suspensions  took  place  until  she  had  refused  all 
to  her  customers,  even  on  the  best  sixty  day  comme  rcial  bills 
by  Government  securities.  It  will  be  thus  seen  that  gold  was 
regulator  of  the  currency  of  England,  but  the  price  paid  for 
t her  bank,  and  liaving  provided  herself  with  a currency  based 
in  order  to  retain  that  basis  whenever  it  is  wanted  for  foreign 
because  of  a foreign  war,  she  is  obliged  to  increase  the  value 
nit  by  clianging  the  rate  of  discount,  or  the  interest  which  her 
ere  obliged  to  pay  for  their  money. 

s is  a veiy  important  matter  to  be  borne  in  mind.  Indeed  it 
ot  of  the  whole  matter,  and  in  discussing  questions  of  finance 
I too  ofteii  overlooked,  because  it  shows  that  aiterall,  a curency 
I gold  must  have  its  value  determined  by  the  rate  ef  interest 
it,  and  not  by  the  stability  in  value  of  gold  itself.  Because  of 
‘ssity  of  keej»ing  gold  in  her  vaults,  the  Bank  of  England  could 
itain  a steady  and  permanent  rate  of  interest  for  money  to  which 
less  men  could  adjust  their  affairs.  Hence  come  fiuctuations  of 
lancial  depression,  ruin  of  commerce,  the  stop[>age  of  manu- 
^^^ho  can  carry  on  business  requiring  credit,  successfully  and 
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without  failure,  when  the  rate  of  interest  Avhich  he  must  pay  for  his 
accomodations  and  loans,  alters  day  by-^  day  and  quintuples  in  a month, 
and  especially,  when  these  changes  come  from  causes  that  he  can 
neither  foresee,  guard  against,  hinder  or  alleviate. 

I chalk  nge'all  the  Bulliouists  of  the  country  to  show  any  disasters 
and  losses  in  trade  and  commerce,  traceable  to  inconvertil.de  paper, 
continental  money  and  all,  which  shall  be  equal  in  effect  either  as  to 
sums,  amounts,  disasters  or  ruin  to  the  business  and  people  ot  a coun- 
try, with  these  I have  sketched  coming  from  a currency  called  “ honest 

money',”  based  on  gold  ni  the  vaults  of  a bank.  ^ 

A currency  as  a unit  of  value,  based  on  an  exportable  article  of 
commerce  used  largely  in  the  arts,  that  all  the  rest  of  the  world  wants, 
and  when  anybody  wants  it  more  than  we  do  and  will  pay  for  it,  goes 
abroad,  must  always  be,  as  we  have  seen  it  always  has  been,  fiuc- 
tuating  in  value,  and  when  the  measure  changes,  all  that  is  measured 
by  it  changes  its  value  in  a multiplied  increasing  ratio.  Specially  is 
this  the  case  when  the  banks  issuing  this  currency  have  control  of  all, 
or  the  larger  part  of  the  capital  of  the  country  ; seeking  investments  in 
loans  they  must  contract  their  credits  to  their  business  borrowers 
dependent  on  them,  for  a regular  line  of  discounts  for  their  supply  of 
money  in  order  to  protect  themselves  from  the  calls,  not  only  for  their 
own  capital,  but  also  being  themselves  borrowers  on  call  of  the  money 
of  their  depositors,  w'hich  they  loan  on  time,  they  are  thus  at  all  times 
themselves  debtors  instead  of  capitalists  making  loans.  In  this  view  is 
it  wonderful  that  the  expansion  or  contraction  of  a bank  s currency 

however  gotxl,  fluctuates  all  values  ? 

Bad  as  the  sy  stem  is  at  best,  control  over  the  export  of  the  basis  of 
its  currency''  can  only  be  exercised  when  all  the  gold  w'hich  is  the^  basis 
of  this  system  of  currency,  is  held  by  a single  institution,  as  in  the 
case  of  the  bank  of  England,  which  for  many  years  has  sought  to  make 
its  currency  stable  by  changing  its  rate  of  discount  to  the  borrow  ers, 
with  what  destruction  to  the  business  of  that  empire  w'e  have  already 

Having  thus  observed  the  action  of  a currency  based  on  specie 
and  issued  by  banks,  upon  the  business  affairs  of  a productive  people, 
I submit  that  every  candid  man,  in  view  of  its  disastrous  results  v ill 
agree  with  me  that  this  is  not  the  best  system  of  finance,  and  that  cer- 
tainly it  is  not  adapted  to  a country  governed  as  9urs  is.  Many  who  go 
with  me  up  to  this  point  wnll  here  pause,  because  they  see  nothing  bet- 
ter or  more  stable  to  take  the  place  ot  specie  as  a basis  of  currency,  and 
they  usually  fall  back  upon  the  platitude  that  ^‘gold  is  the  mone}  ot 
the  world.” 

The  currency  system  which  I proposed  instead,  is  one  not  new  to 
iny  thoughts  or  studies,  having  nearly  seven  yeai's  ago,  after  as  careful  an 
examination  as  I could  give  the  whole  subject,  settled  my  convictions 
upon  it.  I propose  an  AMEKICAN  SYSTEM  Ob  CUlvKENC\. 
adapted  to  the  w^auts  of  onr  people  and  the  condition  of  our  own  afiaiis, 
W'hich  fortunately  renders  it  easy  of  adoption  and  execution. 

But  before  I describe  it,  let  me  meet  some  arguments  to  the 
prejudice  usually  put  forward  by  the  bullionists,  and  lay  dowm  some  few 
principles  wdiich  I think  are  axiomatic  in  relation  to  currency.  Their 
arguments,  if  they  so  ought  to  be  called,  generally  take  the  form  ot 
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calhr  g hard  names,  personal  attack  upon  individuals,  and  ridicule 

(j^te  It  weapons  to  slmllow  nnmls),  and  generally  en^  as  they  begin, 

Tih  always  be  the  money 

of  tin  > woild.  This  IS  not  true  m tact.  Forty  odd  years  a^ro  Ave  had 

nothi  ig  inoretodo  with  gold  as  a currency  than  the  Fijii  Islanders* 

and  I have  aire^ly  stated,  up  to  within  a single  year,  England  was 

V hip""  \ ^ ‘^'^'•««ercial  nation  having  an  exclusively  gold  standard  of 
\alue,  l»y  Avhicli  Ave  ha\*e  seen  a director  of  her  bank  boast  that  slie 
been  , b e to  take  “toll”  of,  a,ul  TAX  all  the  monetirXn^s  o? 

! „T'  I t l**®,  ,vas  also  an  exception,  having  a gold 

stand  i-d  but  thereby  oijy  made  the  more  easy  prey  to  England’s 
tax  ai  (I  tollinjTf.  ^ t ^ & 

rial  fo  bullionists  that  gold  is  the  only  inate- 

Pvprv  because  it  always  has  been,  assert  ? 8impiy,  that  while 

e i^y  , ther  necessity,  luxury  or  convenience  of  life  or  aid  to  production 

the  t^r  improved  upon  and  clnyiged  for 

1 rodn  M «f  man,  save  only  those  natural 

odu.ts^hichneed  no  adaptation  to  fit  them  for  his  Avants,  money, 

the  gn  at  medium  of  exchange  of  values  and  engine  of  traffic  betAveen 
man  a id  man  has  not  been  and  cannot  be  improved.  So,  that,  as  it  was 
m the  time  of  Abraham,  when  the  best  locomotion  and  transportation 
^as  on  the  camel  s hr^k,  and  silver  the  only  thing  “current  with  the 
merclu  nt,  so  it  must  be  now  m the  days  of  the  locomotive,  the  steam- 
boat, a 1(1  the  telegraph.  Uixm  this  theory,  the  good  gift  of  God  to 
manoi  im*entiA*e  genius  fails  only  and  utterly  Avhen  applied  to  cur- 

his  medium  of  excliange  of  products  for 

A:  rain,  in  answer  to  a supposed  hard  name,  which  is  applied  to 
those  V lio  agree  with  me  in  my  vieAvs,  let  me  say,  I am  not  an  In- 
FLATIO  VIST.  Inflation  as  applied  to  currency  must  mean  the  issue  of 
the  same  species  of  currency  or  another  kind,  of  less  value  than  that 
alreiulj  issued.  Then  to  “ inflate’’  is  not  to  issue  more  currencv  of  the 
same  value  as  that  already  issued.  Ml, on  applied  to  credit,  inflation 
must  mean  asking  more  credit  upon  equal  or  less  security.  Now  I 
hold  th  It  neithei  a man  nor  a government  inflates  credit  by  puttincr 
out  his  non-mterest  bearing  notes  in  exchange  for  his  own  interest 
bearing  notes  or  bonds,  or  clianging  his  indebtraent  from  bonds  or  notes 
bearing  a lugh  rate  qf  interest  to  bonds  or  notes  bearing  a low  rate  of 
interest . On  the  other  hand,  I should  say  that  such  a man  or  govern- 
ment Av  IS  rather  contracting  than  inflating  debts. 

Ajj  am,  I do  not  desire  the  issuing  of  more  non-interest  bearinir 
notes  a;  ciin-ency  than  are  noAV,  or  lately  Avere  in  circulation,  unless  it 
sha  1 he  demonstrated  experimentally  by  the  imperative  demands  of 
trade  o*  business  hereafter,  that  more  are  needed  after  the  system 
which  I propose  to  prpent  has  been  fully  tried.  Not  by  any  means 
that  I 1 gree  to  the  reiterated,  parrot-like  and  stupidly  false  assertion, 
lat  the  re  is  too  much  money  or  currency  noAv  issued,  because  it  is  ag- 
gregate! I m the  vaults  of  the  bank  and  cannot  be  loaned  even  at  a low 
rate  of  "terest.  The  reason  Avhy  there  is  a surplus  of  money  in  the 
banks  IS  that  imbmly  wants  it  for  any  business  enterprise  ; nobody  not 
ab^lutdy  compelled  so  to  do,  Avill  begin  new  enterprises  or  continue 
production  in  old  ones  on  depreciating  values  or  a falling  market; 
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money  Avill  be  unemployed  till  better  times  shall  come.  One  might  as 
well  say  there  are  to  many  Avagons  in  Canada  in  midAvinter,  because 
then  none  of  them  are  used  in  the  snow,  and  point  to  the  fact  tliat 
large  numbers  of  them  are  stored  idly  in  the  barns  or  sheds  to  jirove 
the  trutli  of  tlie  assertion  that  there  are  too  many. 

What  I desire  is  : 

First — A dollar  that  shall  have  at  all  times  a certain  fixed  and 
stable  value  beloAV  which  it  cannot  go. 

Second — I demand  that  that  dollar  shall  be  issued  by  the  Gov- 
ernment alone,  in  the  exercise  of  its  high  prerogatiA^e  and  constitutional 
power,  and  that  that  power  shall  not  be  delegated  to  any  coiqwration  or 
individual,  any  more  than  Charles  the  Secomi  ought  to  have  delegated 
his  prerogative  of  stamping  gold  coin  at  the  instance  of  his  paramours, 
as  a monopoly. 

Third— I Avant  that  dollar  stamjAcd  upon  some  convenient  and 
cheap  material  of  the  least  possible  intrinsic  A’alue,  so  that  neither  its 
n*ear  or  its  destruction  Avill  be  aiiA*  loss  to  the  GoA’ernment  issuing  it. 

Fourth — I also  desire  the  dollar  to  be  made  of  such  material  for 
the  purpose  that  it  shall  never  be  exported  or  desirable  to  carry  out  of 
the  country.  Framing  an  American  system  of  finance  I do  not  pro- 
jiose  to  adapt  it  to  the  AA-auts  of  any  otlier  nation  and  especially  the 
Chinese,  A\  ho  are  nearly  one  quarter  of  the  AA  orld. 

Fifth — I desire  that  the  dollar  so  issued  shall  never  he  redeemed, 
I see  no  more  reason  Avhy  the  unit  of  measure  of  value  should  be  re- 
deemed or  redeemable,  than  that  the  yard  stick  Avitli  whicli  I measure 
my  cloth  or  the  quart  Avdth  Avhich  I measure  my  milk  should  be  re- 
deemed 

Sixth — For  couA’^enience  only,  I propose  that  the  dollar  so  issued 
shall  he  quite  equal  to,  or  a little  better,  than  the  present  value  of  tlie 
aA'erage  gold  dollar  of  tlie  AAorld,  not  to  be  changed  or  changeable,  if 
the  gold  dollar  grows  loAver  in  value  or  groAVs  higher,  or  to  be  obliged 
to  conform  itself  in  A^alue  in  any  regard  to  the  dollars  of  any  other  na- 
tion of  the  world,  keeping  itself  always  Stable  ami  fixed  so  tliat  Avhen 
all  the  property  of  the  country  adjusts  itself  to  it  as  a measure  of  value 
it  shall  remain  a fixed  standard  foreA*er.  But  if  it  is  e\'er  changed  it 
shall  change  equally  and  alike  for  the  creditor  and  tlie  debtor ; not  as 
the  dollar  based  ujion  supposed  gold  AAdiose  changes  alAAays  liaA'e  given 
the  creditor  the  advantage. 

Noaa*,  I suppose  it  to  be  admitted  that  as  all  commercial  nations 
use  finely  ongraA-ed  paper  for  the  larger  transactions  of  exchange  of 
products  and  buying  and  .selling,  it  Avill  not  be  denied  that  if  the  value 
of  the  paper  dollar  could  be  made  certain,  stable,  fixed  and  intrinsic,  it 
Avoiild  be  the  cheapest,  most  coiiA  enient  form  and  material  for  the  jmr- 
pose  of  transacting  the  minor  dealings  of  a people  Avith  each  other. 
Therefore  I need  go  no  further  than  our  present  greenback  for  all  these 
desired  qualities,  iiicliuliiig  uniformity  of  A^alue  in  all  parts  of  the  coun- 
try, except  in  fixed  and  intrinsic  value.  If  those  two  qualities  can 
be  added  to  the  greenback,  it  completely  fills  the  six  requirements 
Avhich  I have  above  set  forth,  provided  all  thought  of  its  redeemabil- 
ity  in  gold  and  silver  to  be  taken  aAAay  from  it. 
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Ti»  give  the  greenback  an  intrinsic,  fixed  and  permanent  value 
therefc  re,  I would  make  it  fundable  at  all  times,  and  in  a sufficient 
number  of  places  to  make  it  convenient  for  the  people,  into  a bond 
bearing  an  annual  interest  of  three  and  sixty-five  one  hundredths  per 
cent.,  ] layable  semi-annually,  which  bond  should  be  leconvertible  at 
the  pie  cisure  of  the  holder  by  the  United  States,  again  into  a green- 
back d )llar,  which  ought  to  be  made  the  legal  tender  of  the  United 
States  for  all  tlebts  tlue  to  or  by  the  government  or  individuals.  This 
conver  ibility  into  a bond  at  that  rate  of  interest,  and  its  capacity  as  a 
legal  t(  nder  for  all  debts,  public  and  private,  would  give  it  a fixed  value 
which  ;ould  never  be  less,  being  secured  by  the  pledge  of  the  faith  and 
the  ]»n  [)orty,  the  gold  and  silver  and  all  other  protluctions  of  the  coun- 
try foi  the  payment  of  that  interest.  These  bonds,  into  which  the 
greeiib  ick  is  to  be  convertible,  should  be  issued  in  sums  of  ^100,  and 
the  multiplies  thereof,  up  to  ^10,000. 

\\  e have  already  seen  that  the  British  system  is  to  fix  the  value 
of  theii  ciUTency  by  having  it  redeemable  in  gold,  and  then  attempt  to 
make  a stable  value  for  the  gold  by  changing  the  rate  of  interest  at 
which  hat  cuivency  can  be  procured.  I propose  exactly  the  converse 
of  that ; making  the  rate  of  interest  fixed  and  stable,  which  our  cur- 
rency i.ill  always  briirg  when  used  as  an  investment.  This  would 
give  it  an  equable  and  certain  value.  A man  having  such  greenback 
currem  y,  is  always  sure  that  he  can  fund  it  in  the  goverement  bonds 
in  sucl:  sums  as  may  s\iit  his  convenience,  as  a pennanent  investment, 
at  a fi>ed  rate  of  interest ; or,  he  can  pay  all  debts  with  it  to  the  Gov- 
ernmei  t or  to  individuals,  or  exchange  it  for  other  property  at  pleasure, 
being  tsclf  the  measure  of  value  to  which  all  property  will  at  once 
adapt  itself. 

In  regard  to  its  stability,  its  value  cannot  be  changed  except  by 
act  of  I he  law-making  power,  in  all  its  branches,  and  the  faith  of  the 
Goverr  ment  being  pletlged  as  well  to  the  individxral  debtor  and  credi- 
tor in  1 he  country  as  to  its  own  debtors  and  creditors  that  that  rate  of 
interes  shall  be  the  measure  of  value,  there  is  no  more  temptation  to 
change  it  as  a measure  of  value  than  there  is  temptation  to  change  the 
ineasui  J of  weight  or  lengtli  or  cubic  capacity.  If  it  is  objected  that 
it  will  xe  in  the  j)ower  of  the  government  by  law  to  change  the  rate  of 
interes  . and  consequently  the  value  of  greenlxacks,  to  that  I answer : 
It  is  in  the  power  of  the  Government  now  to  change?  the  value  of  the 
gold  ai  d .silver  coin  of  the  country  at  will ; a power  which  they  have 
exercis  ;d  some  six  or  seven  times ; and  if  the  greenback  dollar,  in  its 
value,  lacks  the  element  of  unalterableness,  it  lacks  that  element 

in  the  tame  degree  only  as  does  the  gold  and  silver  of  the  country  now 
and  ev  ^r  have  done. 

But  the  greenback  ha.s  also  another  element  of  fixedness  and  sta- 
bility x Inch  gold  and  silver  never  had.  It  cannot  be  drawn  away 
from  tl  e jteople  of  this  country  or  its  value  changed  because  the  Gov- 
ernmer  t or  people  of  some  other  country  may  >vant  it  more  than  we  do, 
either  is  cun-ency  or  merchandise,  as  always  has  been  the  case  with 
gold  ai  d silver,  when  held  as  a basis  of  currency. 

M f proposition  adopts  a rate  of  interest — 3.65  j»er  cent. — because 
of  those,  which  seem  to  me,  <x>ntrolling  reasons. 
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Pirst — In  looking  over  the  world,  it  will  he  found  that  the  aver- 
age investment  of  the  gold  dollar  of  the  world  in  Government  security 
will  bring  to  the  bolder  thereof  only  three  per  cent.  ^Iheretore,  the 
proposed  greenback  dollar  being  always  fundable  at  3.65  per  cent,  in- 
terest will  be  equal  at  least  to  the  gold  dollar  ot  the  ivorld  whenever 
that  gold  dollar  takes  the  form  of  accumulated  capital  lor  investment, 
and  at  the  same  time  will  pay  every  species  of  debt  with  equal  cer- 

Another  reason  for  taking  this  rate  of  interest  which  thus  makes 
the  greenback  dollar  of  substantially  the  same  value  of  the  gold  dollar 
is  that  ill  making  any  change  in  a financial  .system  it  is  very  desirable 
so  to  frame  it  as  not  to  disarrange  values  as  between  the  debtor  and 
creditor,  or  as  to  property,  as  little  as  possible,  as  those  values  lire  now 
fixed  and  contracts  made  in  supposed  reference  to  the  value  ot  the  gold 
dollar,  it  would  be  exceedingly  convenient  if  not  necessary  that  a rate 

of  interest  should  be  fixed  which  would  bring  the  greenback  substan- 
tially to  the  value  of  the  gold  dollar,  as  I have  no  doubt  it  would  be  li 
received  for  customs  dues,  and  made  fundable  at  this  rate  of  interest. 

A^aiii  the  precise  rate  of  3— 6o  rather  than  3— 1 0 or  o— oO  w as  taken 
because  of  convenience  in  calculation.  Believing  that  these  bonds 

themselves  ivoiild  largely  circulate  from  hand  to  hand  it  would  he  ex- 
ceedingly convenient  to  have  a rate  of  interest  easily  calculated  and 
adjusted,  and  as  the  interest  on  f 100,  would  be  exactly  one  cent  a day, 
no  more  convenient  rate  in  that  regard  could  be  assumed. 

Again,  looking  to  this  financial  system  as  a permanently,  it  is  de- 
sirable to  fix  a rate  of  interest  not  too  low  nor  too  high,  by  which  the 

Government  will  become  siilistantially  a borrower  of  large  sums  of  mon- 
ey ti-om  its  citizens.  Certainly  the  government  should  not  pay  a greater 
rate  of  interest  than  the  average  increase  yearly  in  the  produce  of 
the  property  of  the  country.  Tiirning'to  the  statistics  for  a senes  of 
vears  it  will  be  found,  1 think,  that  the  average  gain  of  all  the  P^othic- 
tive  property  of  the  country  is  just  about  three  per  cent.,  and  that  should 
certainly  determine  the  maximum  rate  of  interest,  which  the  Go\  ern- 
ment  ought  to  pay  for  its  loans.  If  it  pays  more  it  is  not  relying  upon 
the  earnings,  but  treiiching  upon  the  capital  of  its  people.  And  if  the 
rate  were  fixed  lower  it  might  widen  the  difference  between  the  gold 
dollar  and  the  greenback,  and  thus  derange  values. 

Ill  the  belief  that  this  rate  of  interest  is  a fair  one,  both  to  the 
debtor  and  the  creditor,  it  should  be  kept  as  low  as  this  in  order  that 
the  Government  might  not  hereafter  be  a competitor  in  the  money 
market,  with  the  business  of  the  country  at  a high  rate  of  interest. 

A high  rate  of  interest  has  been  the  curse  of  the  country  for  the 
last  ten  years,  to  go  no  further  hack;  how  can  the  business  of  the  coun- 
try afford  to  pay  a rate  of  interest  higher  than  the.  average  productive- 
ness of  the  property  of  the  country  ? I do  not  believe  that  any  per- 
manent business,  not  speculative,  can  be  carried  on  upon  money 
borrowed  at  a rate  exceeding  six  per  cent.;  if  it  can  pay  so  much.  Y et 
the  Government  for  fourteen  years,  has  been  the  largest  borrower  in  the 
country  at  a rate  far  exceeding  six  per  cent,  in  currency,  and  almost 
averaging  it  in  gold.  When,  therefore,  the  money  lender  gets  from  the 
Government  on  its  bonds,  which  is  the  highest  grade  of  security,  fif>m 
five  to  six  per  cent,  for  his  money,  no  man  can  procure  money  for  busi- 
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No  ( oimtry  can  stand  sucli  a rate  of  interest  A sv-sf^a,„ 
aged  fiftc  per  eel.n^’th^rl;;; “tl?  S‘';i,e!r 
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You  ] «iv6  doubtless  observed  fb^if  nr*  +‘u^c>.  ■ j.  t i 

nothing  of  tlie  currency  in  which  this  iftff  J 

guence,  be  iuse  I lool  for  aLo  Uh  ‘ “ "VT*' 

to  bring  ot  r greeubacks  equal  to  tbe  vair„f  t 

and  ifi  :x 

part  ot  the  merchandise  of  the  countrvf,  of  whicli  \L  r^l  ^ f 

many  millu  ns,  and  export  more  in  amount  tlian  of  aiy  other'^hnde 

production,  and  I am  emboldened  to  believe  that  tbl«  nrL  T 1" 

being  in  i,e  nature  and  in  its  effect  a perranency  ^ 

ment  of  tlio  interest  in  currency  more  desirable  tliau  to  be  n'^*  1 

because  I f,  ,d  the  securities  of  the  natfo™  Aid  ire  to  7 !r 

the  highest  price,  to  be  the  currency  six  per  cent' bonds 

count  of  tl, , Pacific  Railroad,  knoj-u  in  iomiiL  iithe  "Irtiiii^^^ 

ii.20bo:dr,«h:  vnS  stittretitng 
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o (cf  '^aA  rtoner”  as  “broken  promises,”  when  they  them- 
cuvrency,  as  principal  and  interest,  in  this  same 

selves  -■«  k“yrnS  bond^  ' fi^ir ’rites  than  bonds  of  tlie  same  Govern- 

ment;  piiyable,  principal  and  in  3e,  if  the  Biu- 

bccause  tbc  currency  b s lia\e  a stability  of  the  Gov- 

ionists  were  holiest  and  sincere,  am  y duration  ot 

when  taken  to  be  issued,  simply  as  ^ "'estn 

a;;:i  ^ ;-i «-  ■•- 

r:;,«l±:s 

• Lbot^v  will  take  your  bonds  at  this  low  rate  of  interest.  Then,  the 

’‘Tot  s^Lttltw  ofihr'present  abnormal  state  of  the  money 
Government  bomls  'rU 

panics  of  18o7  7„  th^  and  tlie  Union  Trust  Company 

in  the  second ; and  in  tliis  connection,  I bespeak  it  as  one  of  the  great 
'iSvantages  of’tiiis  W rlrof  li^^ 

t"  Ae°MaLgCT3  oniiose  institutions  proposing  to  make  profit  by 
Sg  tie  mS; Toy  borrow  on  call  at  a higher  rate  of  interest  on 
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time  and  sc  curities  which  they  cannot  immediately  realize.  Who  does 
not  know  hat  this  practice  of  borrowing  money  for  tlie  purpose  of 
loaning  it  a ^ain,  is  of  the  most  potent  disturber  of  our  business,  and  is 
always  the  :ruitful  parent  of  panics  and  money  fluctuations,  as  in  the 
nature  of  ihings  it  must  be  when  the  borrowers  become  loaners  of 
money,  intc  nsified  by  the  fact  that  the  money  has  been  borrowed  on 
call  and  loa  iied  on  time 

Again,  every  man  that  is  accumulating  money  for  the  purpose 
of  any  ente  ,’prise  would  be  very  glad  to  have  it  where  it  would  be 
drawing  interest  up  to  the  moment  of  expenditure.  Let  me  illustrate  : 
I am  about  to  send  my  agent  into  the  west,  to  gather  up  among  the 
farmers  am . producers,  a million  pounds  of  avooI  or  bushels  of  wheat, 
choosing  to  deal  with  first  hands.  For  the  time,  I prejiare  for  my 
enterprise.  I am  now  obliged  to  deposit  my  money  in  a bank  in  New 
York  whicl  will  loan  it  at  interest  which  it  will  take  to  itself;  my 
agent  will  i ake  a draft  on  Chicago  which  he  deposits  there,  and  then 
go  on  with  my  business  of  gathering  up  produce,  and  it  may  be  weeks 
and  month.*  before  he  makes  his  payments,  and  in  the  meantime  the 
banks  are  c rawing  interest  on  my  money,  and  I am  losing  it;  whereas, 
with  those  ( rovernment  bonds  in  my  agents  pocket,  I receive  the  interest 
of  my  mom  y until  the  moment  of  expending  it. 

I do  n )t  conceal  it  from  myself  or  you,  but  claim  it  as  one  of  the 
adv'antages  of  the  system,  that  these  bonds,  payable  to  order,  would  pass 
from  hand  :o  hand  instead  of  money.  I buy  one  hundred  bushels  of 
wheat  of  tf  e farmer  and  I hand  him  the  bond  in  payment.  He  takes  it 
as  money,  I ecause  he  can  get  the  greenbacks  for  it,  if  he  has  a necessity 
for  any  sms  Her  denominations  at  the  nearest  banker  or  depository;  and 
besides,  he  n his  bond,  has  his  money  also  on  interest  from  the  moment 
of  the  sab  of  his  produce  and  until  he  chooses  to  expend  it.  The 
farmer  is  djsirous  of  buying  areaping  machine.  He  hands  his  bond  to 
the  maker  ind  he  has  his  money  also  on  interest  from  that  hour,  and 
so  on  until  the  bond  comes  into  the  hands  of  some  party  who  desires 
to  use  the  i noney  in  transactions  requiring  less  than  the  face  of  the 
bond  in  payment. 

Take  i nother  illustration : A man  starts  from  New  York  for  the 

purpose  of  embarking  in  an  enterprise  in  Texas,  or  Arizona,  or  Cali- 
fornia. Now,  he  leaves  his  money  on  deposit  in  New  York,  to  be  loaned 
out  by  the  bankers  for  their  own  beneiit,  while  he  spends  weeks  and 
months  in  lis  investigation  of  the  enterprise  before  he  executes  the 
purcha.se,  losing  his  interest  all  the  time.  But  with  the.se  bonds  in  his 
ptKjket,  he  c raws  interest  on  his  money  until  the  moment  of  the  expendi- 
ture, and  t len  the  receiver  is  not  obliged  to  wait  and  lose  his  interest 
until  he  cj  n get  a transfer  of  his  money  from  New  York.  In  other 
words,  witl  these  bonds,  every  man  wHl  not  be  obliged  to  pay  tribute 
to  some  ba:  ik  of  the  amount  of  interest  on  his  money,  during  the  time 
that  he  is  )reparing  for  his  investment. 

It  is  n )t  wonderful  therefore  that  this  financial  system  is  opposed 
by  the  ban  cer  and  money  lender,  because  there  are  an  average  of  actual 
deposits  in  the  banks  of  the  country  of  some  $400,000, (»00.  When  I 
speak  of;ic;ual  deposits,  I do  not  mean  those  that  are  sometimes  called 
deposits  in  a bank,  to  wit:  where  A has  had  his  note  discounted,  and  so 
much  is  cai  ried  to  his  credit  in  the  bank,  but  I mean  money  naturally 
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deposited  awaiting  expenditure  or  “YtTel  65  bonds““’^" 

o^r  S the  Gove, 

ment  a great  banking  institution  for  deposits,  and  would  swallow  up 
S "tL  .urney  o7t\e!^^  , Now,  -y  objecting  fnend  you  are  on 

the  other  tack,  as  a sailor  would  say.  It  it  should  be  so  I don  t deem 
it  an  objection.  At  least  tl«  _depos.ts  " ^'^nSs  sud. 

greafamSs  of  the  3.65  bonds,  then  it  would  have  the  “"”8® 

Lrmaneiit  deposit  with  it  as  is  now  made  with  the  banUrs  ^^hlc  ^ 
^oiw  "rits  own  six  per  cent,  gold  interest  bearing  b^dg  as 
the  banks  have  invested  their  capital,  with  this  advantage,  the 
ernnient  would  then  be  saving  interest  instead  of 
banks  and  getting  the  difference  between  3.6o  per  cent,  and  oix  per 

““‘'But  says  another  objector  “ would  you  have  the 

on  hand  an  immense  amount  of  legal  tenders  so  as  o ea  .i,„, 

all  these  bonds  at  once?”  Do  the  banks  keep  on  hand  more  than 

fifteen  per  cent  to  redeem  all  their  circulation,  and  is 

fact  that  the  bank  bills  never  come  back  lor  yy™P‘‘“' ' 

should  these  bonds  ever  come  back  for  redemption  any 

higher  rate  of  interest  bonds  now  come  back  for  redmnption  . I he) 

have  to  he  called  in  and  interest  stopped  before 

aet  them  Wliy  would  it  not  be  the  same  in  case  ot  these  6-bo  bona^  . 
How  was  it  with  the  compound  interest  notes?  How  was  it  with  the 

P7::;;tns:;e“^  objector,  “these  bonds  would  be  hoarded 
as  were  the  three  per  cent,  certificates  and  the  compound  inteiest 
notes,  and  in  former  times  the  interest  bearing  Treasury  notes  of  a 

Democratic  administration,  for  it  was  a Democratic 
first  issued  interest  bearing  Treasury  notes.  I think  these  bo  . 
would  be  largely  hoarded,  and  the  effect  would  be  that 
, ceived  would  gradually  cancel  all  our  other  bonds  and  that  is  another 

of  the  beneficent  features  of  this  system-it  would  f. 

bearing  interest  bonds  now  abroad,  because  they  would  he  more  valii 

able  here,  and  we  should  be  saved  from  sending  out  of  the  ““"‘■'y 
millions  to  pay  interest,  a drain  now  largely  sapping  our  t^^so'.rces 
trust  they  would  be  hoarded  in  large  amounts,  because  in  that  hoaid  1 

‘‘Q7ri7lgah,'’ht%he  letter  of  Bank-of-England.director  La 

tham,  he  says  : “ In  any  country,  no  matter  where,  ^ ^ 

retain  coins  of  gold  and  silver  at  home,  more  dependence  is  to  be 
placed  on  the  hoards  and  pockets  of  the  people,  tlian  on  the  ^o«ers 
tlie  banks.  Bankers  will  not  have  adequate  reserves.  bo  these 
bonds  being  hoarded  as  an  investment  would  always  be  a reserve  in 

lw,'tecase  of  a scarcity  of  money  to  be  used  for  »y  Pur^se  a 
man  who  has  his  money  in  Government  bonds 

although  tempted  with  never  so  high  a rate  of  interest.  » 

whose  note  and  security  he  knows  to  be  perfectly 
for  a loan,  say  for  six  months.  But  the  Capitalist  reasons  m this  vv  ay . 

» True,  you  offer  me  eight  per  cent. ; I am  getting  five  per  J 

on  my  Government  bonds;  I know  your  security  is  good.  I should 
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make  tli.  s difference,  but  at  the  end  of  the  six  months  when  you  repay, 
what  am  I to  do  with  my  money?  Government  bonds  may  have 
gone  up  Avo  or  three  or  five  per  cent.,  and  I may  have  to  pay  to  get 
back  my  bond  more  than  I gained  by  the  difference  in  interest.  I do 
not  chooi  e to  go  into  the  tran.saction,”  But  in  the  case  of  these  bonds 
he  can  \vell  and  will  say,  “ Here,  take  the  bond ; it  will  always  be  at 
par  because  convertible,  and  return  it  to  me  at  the  end  of  six  months. 

A denial  d for  money  by  a high  rate  of  interest  will  call  forth  these 
bonds,  tl  e holder  being  assured  always  of  having  the  same  security 
returned  to  him  if  he  is  holding  them  as  an  investment. 

Tine  will  not  permit  me  of  course  to  go  into  the  many,  many 
reasons  i . by  these  bonds  ivould  be  taken  as  a supply  to  the  wants  of 
the  basil  ess  community. 

Anc  ther  benefit  of  this  system  would  be  that  it  would  have  a 
strong  t(  ndency  to  check  speculation  and  over-trade.  It  is  a remaik- 
able  feature  in  all  countries  and  in  all  cases  of  business  depression  that 
a season  of  over-trade  and  speculation  almost  immediately  succeeds  a 
panic.  The  plethora  of  the  money  in  the  banks  of  the  country  in 
times  lil  e the  present  is  no  new  thing.  The  same  accumulation  of 
money  i i the  banks  took  place  in  the  years  following  the  panic  of  1837, 
ready  to  be  loaned  at  the  same  low  rate  of  interest ; so  after  the  panic 
of  1857,  as  now.  The  same  was  true  in  England  after  the  panics 
wliich  I have  before  described.  After  an  idle  season  for  money,  there 
comes  a great  call  on  the  part  of  the  money  holders  for  its  investment ; 
apparen  ly  unwarned  by  experience  they  force  it  out  on  questionable 
security  and  the  legitimate  channels  of  trade  and  business  production 
not  ther  being  re-opened,  it  goes  into  hazardous  enterprises  and  spec- 
ulative ' allies,  simply  because  the  capitalist  cannot  invest  his  money  at 
any  ratf  of  interest  without  so  doing.  But  with  these  bonds  always 
open  to  him  at  a rate  of  interest  consistent  with  perfect  security,  he 
Will  be  under  no  such  impelling  motive  to  allow  his  capital  to  be 

invested  in  a speculative  adventures.  i /-. 

Alother  objector  sjiys:  ‘^Are  you  then  willing  that  the  (jovern- 
ment  si  ould  control  our  money  affairs? ’’  Well,  I had  much  rather 
that  the  Government,  immediately  responsible  to  the  people, should  have 
control  of  the  money  affairs  of  the  country  than  that  they  should  be 
controlled  by  two  thousand  banks  and  wild  cat  bankers  who  are  respon- 
sible to  no  one  but  themselves. 

Again,  savs  another  objector;  ‘‘With  an  amount  equal  to  the  na- 
tional debt  which  you  say  may  be  invested  in  these  bonds,  and  passing 
fact  fro  n hand  to  hand  as  circulaution,  would  you  not  have  a great  in 
inflatioi  of  values  ? ” By  no  means,  because  all  these  bonds  would  be 
investei.  values,  and  not  non-invested ; and  invested  values  never 
inflate  ] u'ices.  It  is  3’our  non-invested  values,  bank  notes  seeking  in- 

vestmei  t that  inflate  prices.  i 

In  the  time  permitted  to  me  I cannot  consider  every  objection, 

and  foil  3W  out  bj'  statement  here  p I have  in  thought  everj^  contin- 
gency of  detail  in  the  workings  of  this  system,  but  I humbly  submit 
that  I T ever  have  seen  any  objection  stated  to  it  during  the  seven  years 
since  I put  it  before  the  country  to  which  I could  not  find  what  seemed 

to  me  t ) be  an  adequate  complete  and  just  answer. 

At  least,  I claim  the  system  is  worth  trying.  The  financial  con- 
dition ( f the  country  cannot  be  worse  than  it  is,  any  change  must  be 


for  the  better,  and,  if  the  experience  of  forty  years  in  studying  tlie 
movements  of  popular  thought,  does  not  inislead  me  entirely,  the  people 

will  so  determine. 

Here  let  me  pause.  Permit  me  a word  personal  to  m^'self,  altliough 
each  considerations  should  never  cloud  the  discussion  of  gra\  e questions, 
to  be  determined  by  argument  and  philosophic  thought  011I3'.  But  to 
the  crj'  of  demagogy,  so  liberally  dealt  out  to  those  who  agree  wdth  me 
and  especially  upon  myself,  let  me  reply  once  for  all.  Seven  years  ago, 
in  accordance  with  my  convictions,  1 WTOUght  out  for  myself,  and  offered 
in  Congress  the  financial  plan  I have  here  presented  wdtli  not  a single 
change  from  its  original  principles.  It  was  not  popular  then,  because 
unknown.  I do  not  know  that  it  is  now,  certainlj''  not  in  my  owm 
State,  so  far  as  expressions  of  political  conventions  and  new'spai>ers  may 
be  taken  as  an  index.  I have  received  political  persecution,  and  some- 
times social  ostracism,  because  of  these  views,  ever  since.  W hat  motive 
could  I then  have  had  except  the  prosperity,  power  and  glory  of  my 
couutrj’^,  in  behalf  of  which  I have  endeav'ored  to  do  all  that  I might  do 
in  the  front,  while  my  detractors  “staid  in  the  rear  with  the  bummers 
and  sutlers.”  Demagogues  are  those  who  seek  to  ride  into  power  on  a pop- 
ular crj',  or  by  pandering  to  popular  prejudices.  The  statesman  seeks  to 
reniedj’’  hurtful  errors  in  the  Government  of  his  countrj',  and  instruct 
the  popular  mind  in  regard  to  them  to  see  the  right,  as  it  is  given  to 
him  to  see  the  right,  regardless  of  loss  of  place  or  power.  By  that 
standard  I am  ready  to  have  all  my  acts  tried  in  the  candid  judgment 
of  just  men. 

Thus  far  in  the  advocacy  of  this  system  I have  relied  only  upon 
argument  and  precedent.  I have  brought  forward  none  of  the  opinions 
of  the  great  and  good  men  who  have  come  to  the  same  conclusion  that 
the  currency  of  this  country  should  be  a.non-ex{K>rtable  currencj',  based 
on  the  credit  of  the  Government.  But  such  are  not  w’antiug.  I have 
no  time  to  quote  such  opinions  in  detail,  but  simplv  to  indicate  wdiere 
such  opinions  may  be  found. 

Jefferson,  the  father  of  Democracy',  gives  his  unqualifiedly  “that 
Treasury  notes  secured  by  pledges  of  the  faith  and  credit  of  the  Go\'- 
erument,  w'ith  or  w'ithout  interest,  will  make  a better  currency  than 

gold  and  silver. 

Franklin  early'  gave  his  opinion  to  the  same  effect,  and  his  was  the 
best  financial  mind  of  his  generation,  and  himself  the  best  political 
economist.  Is  such  a currency' aconstitutional  one?  JohnC.  Calhoun,  and 
W'ho  was  a stricter  constructionist  of  the  constitution,  declared  himself 
of  that  opinion. 

But  the  constitutionality  of  such  a currency  is  now'  beyond  argu- 
ment. It  has  been  solemnly  decided  after  a double  consideration  by 
the  Supreme  Court  of  the  United  States,  a question  never  to  be  mooted 

^ 1 G rc 

It  has  been  claimed  by  some  unthinking  members  of  the  bar  that 
the  issue  of  legal  tender  notes  as  money  w'asonly^  constitutional  because 
it  w'as  the  exercise  of  a war  power  by  Congress.  Congress  has  no  war 
powers  in  such  sense  of  the  term,  w'hatever,  although  the  executive 
may  have.  War  maj'^  determine  the  necessity  for  the  action,  the  power 
must  be  derived  by  Congress  from  the  Constitution. 

Nor  is  there  opportunity  here  and  now  to  show'  you  as  can  be  done, 
that  the  wonderful  strides  made  by  Germany  in  the  last  generation  in 
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’acturing  and  industrial  wealthy  as  'well  as  political  power,  is  due 
argely  to  the  bvct  that  her  legal  tender  currency,  was  silver  so 
'd  that  it  was  substantially  inconvertible  into  gold,  and  therefore 
exportable  cuirency,  and  that  the  adoption  by  that  Empire  of  the 
urrency  and  the  demonetising  of  silver  has  brought  the  business 
roductiveness  of  Gennany  ivearly  to  the  disastrous  condition  of 
n.  !Nor  can  I stop  to  demonstrate,  as  I believe  I can,  as  like  causes 
'.e  like  effects,  that  the  legal  tender  of  France  being  silver,  her 
r was  not  drawn  from  her  to  the  great  money  centre  of  England, 
as  had  substantially  a non-exportable  currency  and  therefore  has 
ible  to  maintain  her  legal  tenders,  which  issued  to  almost  double 
nount  of  our  own,  at  nearly  if  not  quite  par,  v\  ith  her  specie  cur- 
under  the  terrible  devastation  of  the  armies,  and  still  more  deeply 
ng  levies  of  subsidies  of  Germany,  and  has  made  the  wonderful 
•ry  she  has  done.  So  that  being  considerable  less  in  territory 
»ne  of  our  states,  still  during  the  last  year  she  exported  more  in 
other  products  than  we  have  our  own. 

"he  questions  Ave  have  been  considering  are  the  most  vital, because 
ittect  the  laboring  and  producing  classes,  the  very  life  powers  of 
'untry  on  whom  the  loss  ot  all  the  fluctuations  and  depressions  of 
jss  at  last  must  fall  ; because  if  labor,  which  is  their  capital  and 
ey  have,  is  unemployed,  it  is  loss  to  them  forever,  and  can  never 
)laced.  The  ship,  the  Imuse  and  the  railroad  may  depreciate  bc- 
of  financial  depression,  but  upon  the  return  of  good  times  they 
^aiu  to  their  former  value,  but  the  value  of  a lost  opportunity  to 
is- gone  from  the  laborer  forever,  not  to  be  regained;  time  never 
ba«^k\vard.  “For  is  it  not  the  peculiarity  of  labor,”  says  an 
nt  economist  “tliat  it  is  the  only  commodity  that  perishes  at  the 
it  of  production,  and  if  not  put  to  use  is  lost  forever.” 

"herefore,  at  all  risks  and  at  all  hazards,  I stand  here  before  you 
; my  most  earnest  convictions  in  favor  of  a non-exportable,  incon- 
le  currency  Avhicb  shall  have  no  relation  of  redeemability  to  gold 
er.  I stand  here  for  an  American  currency,  such  as  belongs  to 
stem  of  Government,  a part  of  our  free  institutions  Avhere  each 
s the  equal  of  every  other  man. 

'inally  I take  leave  most  emphatically  to  repeat  my  words  of 
years  ago : 

I stand  here,  therefore,  for  inconvertible  paper  money,  the  green- 
which  has  fought  our  battles  and  savefl  our  country  ; which  has 
leld  by  us  as  a just  equivalent  for  the  blood  of  our  soldiers,  the 
)f  our  sons,  the  widowhood  of  our  daughters,  sind  the  orphanage 
ir  children. 

stand  here  for  a currency  by  which  the  business  transactions  of 
nillion  people  are  safely  and  successfully  done,  Avhicli,  founded 
s faith,  tlie  wealth,  and  property  of  the  nation,  is  at  once  the 
>lar  and  engine  of  its  industry  and  power — tliat  money  which 
the  country  in  war,  and  which  has  given  it  prosperity  and  happi- 

II  pejvce.  To  it  four  million  men  owe  their  emancipation  from 
y;  to  it  labor  is  indebted  for  elevation  from  that  thrall  of  degre- 

in  whi<-h  it  lias  been  enveloped  for  ages.  I stand  for  that 
•,  therefore,  w'hich  is  by  for  the  better  agent  and  instrument  of 
igo  of  an  erdightened  and  free  people  than  gold  and  silver,  the 
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monev  alike  of  the  barbaeian  and  the  DESPOT. 
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